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SPAIN 
Swedish Foreign Mini.cter Arrives for Visit N’ 11/610 
Party Official To Visit Gibraitar Nol 1/B10 
Count's Message to Al-Qadhdhafi Concerns OAU N 11/B10 
New Catalan Party Declares Prircipie: " 11/B10 
NORDIC AFFAIRS 
FINLAND 
Kekkonen Retracts Praise for Potential Rival Pp 11/Bl1l 
[DAGENS NYHETER 19 Jan] 
Arcassador to PRC Sees No War Signs in Phnom Penh P 11/Bl1l 
SWEDEN 
Scandinavian Envoys Report on Tour of Cambodia P 11/Bl1l 


Defense Spending for Next Fiscal Year Detailed P 3 1/B13 
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Further Report 
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Karamanlis: Greece Will React to Logical, Just Proposals 
Vance Arrives in Athens, Makes Statement 
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TURKEY 


Ecevit Holds Press Conference After Vance Visit 
Further Ecevit Comments 
Ecevit, Tune Discuss Economic, Labor Problems 
Ecevit Explains Measures To Curb Violent Incidents 
Denktas Leaves Istanbul for Cyprus, Makes Statement 
Denktas Favors Return of Certain Places to Greeks 
[HURRIYET 21 Jan 78] 
Istanbul Paper Prints Proposed Cyprus Map 
[HURRIYET 20 Jan 78] 
Finance Minister Submits Budget to Assembly Committee 
Justice Party Statement Scores Government 
Bomb Thrown Into U.S. Cultural Center in Ankara 
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KURIZR CUMMENTS ON CARTER STATE OF UNION MESSAGE 
£13231303Y Vienna KURIER in German 21 Jan 7} p ¥ “U 


[Hubert Feichtelbaver, Washington, commentary: “The U.S. Presider.t's State ci a 


Message: Average Quality and Good Will’) 


[Text] One year after Jimmy Carver's move into the White louse, the spontaneous re 
to his name is primarily "disillusionment." Political scientists mostly give him 4 "s« 
isfactory” mark, social reformers find him too conservative, the conservatives think hix 


atopian, business and trade unions have lukewarm feelings for him, and only half the voters 


gives him an overeall positive mark. Actually a drop in popularity in the ‘irst year of 
office is nothing unusual (John F. Kennedy was an exception). But Jimmy's downhill siide 
is taster than average. 


Some representatives of the black population group charge him with "betrayal": "He hus 
done nothing to save the cities, and today more blacks are unemployed than at the time sinc 
the great march to Washington in 1963." 


Tractor demonstrations remind farmer Carter of the declining incomes ci his f+llow fcrmers, 
The Jews do not like him because of his Middle Zast policy, and people from the Western 

states do not like him because of his water and lumber policies. However, the loudly 4 s- 
played grief is misleading. The first Carter year was by no means marked oniy by ratlures. 


Unemployment declined ( though mainly among the whites) from 6& to 6.5 perce +-nt, and the econ» 


and incomes increased by 5 percent. 


The United States' prestige in Africa and Latin America has unequivocally increased, ar“ |; 
human rights campaign, despite its weaknesses, has produced more positive results tha; 
negative. What particularly harms Jimmy Carter is actuclly that he has sroused such him: 
(unfulfillable) expectations and now finds himself confronted everywhere, at every SALT 
corner or Middle East turn, with the hardships of everyday reality. ne exp ced era ‘lu. 
reforms, and got minor laws: 


Recrganization of social insurance instead of a social welfare reform, curbing of ‘he “spi 
cost explosion instead of a public health plan, a raise in civil servants' salarie. — sie 
of administration reform, an energy department instead of an energy program. 


Jimmy Carter's defenders say: No more could be expected in the first year. Give us time, 
The critics counter: With the previously employed methods you will not make any more 
progress in 1978, either. 


Both sides are right. Hence Carter, always obsessed with learning, will try new methods 
primarily in dealing with the Congress giant. He will set priorities and key issues fur 
his bills, and not try to do everything at once. 


Carter's central projects for 1978 are combatting inflation, an energy program, the Panama 
Canal treaties, and CALT II. What is not curable even by a change of methods is the lock 
of inspiring ideas and personalities such as the Marshall Plan or Henry Kissinger. A 
realistic vision: Mony have been waiting for it for a long time, 


The President's rather colorless first State of the Union message has tailed to provide it. 
In America--as well as elsewhere in the world--one will have to continue to be conti nt 


with average quality and good will. 
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BELGIUM 
ENVOY TO CHILE RECALLED JVER PDC MEMBERS' ARREST 
PY202005Y tacis AFP in Spanish 1957 GMT 20 Jan 78 PY 
{Text ] Brussels, 20 Jan--It was officially announced here today that the Belgian Govern- 


ment nas called back its ambassador to Chile because of the detention of several Chilean 
PDc leaders. 


It was reported that the Belgian representation to Chile was entrusted to the Belgian 
Councilor [Consejero] as charge d'affaires. 


NETHER LANDS 


CONCERN EXPRESSED OVER 'REPRESSION' IN CHILE 
PY202110Y Buenos Aires LATIN in Spanish 1726 GMT 20 Jan 78 PY 


(Text ] The Hague, 20 Jan--A Foreign Ministry spokesman reported here today that Foreign 
Minister (Christian Van der Klaaum) stated today to the Chilean ambassador to the Nether- 
lands this country's deep concern over recent events in Chile. 


The spokesman said that during a scheduled meeting with Chilean Ambassador Jose Miguel 
Barros, Foreign Minister (Van der Klaaum) noted that part of the Netherlands peorle feel 
a great indignation for the new wave of oppression in Chile. 


This indignation was expressed by some legislators during a debate which lasted 5 days 
in the second chamber regarding the government's policies. 


(Van der Klaaum) asked the Chilean ambassador to request from the Chilean Government the 
lifting of those measures which it has recently enforced regarding the banning of all 
political parties and the detention of 12 Chilean PDC leaders. 


Local spokesmen said that the Chilean ambassador promised to communicate the Netherlands' 
Government concern to his government. 





SABON PRESIDENT, FOREIGN MINISTER ATTEND LUNCHEONS 


D27*1.58Y 8a ire DFA in German O°4O GMT 23 Jan 7t LD 


, Bonn--During a luncheon given for his African counterpart, whict. tocx place at 
toe same time as a luncheon given by the federal president for the president of Gabon, 
mnscoer stated tat the conflicts in Africa must be resolvei by the Africans themselves 
and strould not be put under additional strain by East-West differences. Genscher 


strecsed that Gabon was highly respected throughout the world for its balanced and 
realistic policy. Gabon, which has the highest per capital income in black Africa. is an 
importent African partner for the Federal Republic. The country's development on the basic 
f licveral economic constitution and an open investment policy form the foundations for 
tne Turther expansion of economic relations between the two countries. 


irine tne more than leiour exchange of views with Foreizn Minister Bongo, Genscher stresse’* 
that in Roodesia “Ian Smith's time nas finally run out." 


~outh Africa must come to terms with the fact that it can no lonzver treat Namibia as an 

ccupied territory. In South Africa itself, it is high time for visible refcrms if an 
escalation is to be avoided. Beth foreign ministers expressed full agreement in their basic 
eviluation of the African problems. When signing the capital aid agreement, Genscher 
promised that further capital aid would be granted to Gabon in the near future to DM 29,5 
miliion,. 


n Tuesday President Bongo will meet Mederal Chancellor Helmut Schmidt, whe is giving a 
jimner in his hcnor, Talks are also planned with Federal Foreign Minister Hans-Dietrich 
Genscher, CDU Ci.airman Helmut Kohl and the CSU Chairman Franz Josef Strauss. 


GENSCHER: AID TO SOMALIA ONLY FOR DEVELOPMENT PURPOSES 
LD231630Y Hamburg DPA in German 1448 GMT 25 Jan 78 LD 


Text) Bonn--Bonn's credit of DM25 million for Somalia is, according to Federal Foreign 
Minister Hans-Dietrich Genscher, to contribute only toward the economic and social devel- 
opment of the recipient country, At a luncheon given in honor of Martin Bongo. foreign 
minister of the West Airican Republic of Gabon, Genscher stressed today that this usage 
had been expressly laid down in the treaty on financial aid for the government in 
Mocadiscio. 


Circles close to Genscher do not deny that “wrong interpretations” of the agreement with 
Somalia are regarded as unfortunate. This refers to remarks circulating tn Bonn according 
to which Somalia would be able to use the money to buy weapons for its conflict with 
Ethiopia. 


In nis toast Genscher expressed the wish that the OAU and the whole of the African Continent 
will be able to solve the conflict in the Horn of Africa peacefully and without external 
intervention. Omar Bongo, president of Gabon, now on a state visit in Bonn, is currently 
chairman of OAU, 
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ENVCY SAYS ETHIOPIA WANTS TO CONTDIVE TIES 
ID271422¥ Hamburg DPA in German 1322 GMT 25 Jan 78 D 


[Text] Bonn--Ethiopia intends to continue diplomatic relations with the Federal 
Republic even after the expulsion of the German ambassador and Bonn's an25 million 
credit to Somalia in a freely disposable fund. This was stated by Haile-Gebriel Dagne, 
the Ethlopien ambassador in Bonn, to the press in Bonn today. 


The Ethiopian diplomat denied that the expulsion of the Bonn head of mission, Johann 
Christian Lankes, had anything to do with the German credit to Somalia, although he 

did not try to hide his view that Bonn had thus unilaterally taken the side of the war 
enemy Somalia and given up its neutral position in this conflict. However, the sole 
reason for the expulsion of the German ambassador had been Lenke's behavior and attitude. 
Por instance, Bonn's diplomatic representative had for some time “scted against Ethiopia's 
jesire to deepen mutual relations,” the Ethiopian diplomat said. 


Referring to still awaited instructions by his government, the ambassador refused to 
give details of the charges made against Lenkes, saying merely that the Bonn diplomat 
hod “damaged” relations between the two states which had developed in the past and had 
zivays been friendly. 


The ambassador of Ethiopia appealed to the German public to support Ethiopia also in the 
future in its fight for national sovereignty. In the words of Dagne, the Federal Republic, 
by granting credits worth millions without strings to Somalia, was participating in 

the financing of the downfall and invasion of his sountry. 


The diplomat emphasized that Ethiopia fully understood the aid promised by Bonn to 
Somalia following the freeing of hostages in Mogadiscio. However, Addis Ababa had been 
‘most surprised” about the free use of the credit aid, since ithad always assumed that 
the Federal Republic intended to stay out of the conflict in the Horn of Africa. The 
support to Somalia was perhaps only “the tip of an iceberg." 


PUNDESTAG RATIFIES EUROPEAN ANTITERRORIST CONVENTION 
1D201014Y Hamburg DPA in German 0919 GMT 20 Jan 78 ID 


[Summary] Bonn--The Bundestag today unanimously passed the ratification bill for the 
European antiterrorist convention. After Austria and Sweden,the Federal Republic is 
thus the third country of the 20 member states of the Council of Europe to endorse 
the convention to combat terrorism, which can now come into force 5 months after the 
jeposition of Bonn's ratification instrument. 


Pederal Minister of Justice Vogel urged the other countries of the Council of Europe 

to follow the example of Sweden, Austria and the Federal Republic as soon as possible. 

The convention created 'a new quality of legal cooperation in Europe!’ and marked a 
‘further important step' in improving international efforts in the fight against terrorism. 
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SAUDI ARABIA POSTPOWES SIGNING ARMS DEAL 
1D2318330Y Paris AN-NAHAR AL-'ARABI WA AD-DAWLI in Arabic 21 Jan 78 p 1 WD 


Text ] AN-NAHAR AL-'ARABI WA AD-DAWLI has learned from well-informed diplomatic sources in 
Paris that the signing of their massive arms deal by Saudi Arabia and Prance has been 
postponed until after the French elections in March. 


The deal, worth several billion dollars and the biggest in Arab-French arms, has been the 
subject of negotiations since last sumer. 


The sources said that the postponement was at Saudi Arabids request because, before signing, 
Riyadh wants to know whether the left will win the coming elections and whether a leftist 
victory means a change in France's policy with the possibility of it going back on its 
implementation of agreements concluded with the Arab countries. The sources said leftist 
quarters have told certain Arab embassies that the left's coming to power would not change 
France's position and that the left would respeet all contracts and agreements concluded. 
But apparently such reassurances were not sufficient, 


PREMIER BARRE CALLS FOR UNITY AMONG RULING MAJORITY 
LD251547Y Paris LE FIGARO in Prench 19 Jan 78 p & ID 


(Unattributed report on Premier Raymond Barre 18 January statement: “Accusations and 
Aggressive Statements Should Cease"] 


{Excerpt] “The Country's Interest...." 


"I hope,” Raymond Barre states, “that during the weeks preceding the parliamentary elections 
the spirit of understanding and unity will inspire the actions of various majority organiza- 
tions. It is a question not only of their own interest but also and above all af the country's 
interest. 


"I greatly hope that unjustified accusations, aggressive statements and certain objectionable 
attacks which bewilder and tire public opinion will cease. 


"A necessary effort to clarify candidacies has been started, Its aim is not to divide the 
majority. It is aimed against no one. On the contrary, it can save all the majority 
organizations from the risk of disappearing following the first election ballot in certain 
districts as a result of the 12.5 percent rule. Par from working to the advantage of anyone, 
an excessive dispersal of candidates harms all concerned. 


"It is absolutely necessary that wherever primaries take place various majority candidates 
strive to jointly fight against the opposition instead of mercilessly fighting one another. 
I ask them to pursue their campaign in a dignified manner conscious of what is at stake. 


"as far as I am concerned, I will strive, as I have contimally done in recent months, to 
preserve cohesion and understanding within the majority. I will do this without excluding 
anyone. Since I do not belong to any political party, I will personally help all candidates 
who ask for my help and show in accordance with our institutions clear and active support 
for the president and a policy at the service of freedoms and justice irrespective of their 
political links.” 
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CHIRAC WRITES OPEN LETTER URGING MAJORITY UNITY 
1ID2316°9Y Paris LE MONDE in French 22-23 Jan 78 p 7 LD 


[Unattributed report on Rally for the Republic Chairman Jacques Chirac 20 Jamary letter to 
Secial Democratic Center Party Chairman Jean Lecarmet and Republican Party General 
Secretary Jean-Pierre Seisson: “An Appeal for Unity" ] 


{Text ] Sir, public opinion is puzzled by the crisis which is shaking the majority and is 
trying to understand the reasons for the disagreements which have arisen within its ranks. 
Although the patient work which the committee of the majority carried out for 5 ronths, the 
signature of the manifesto and the election pact and the agreements reached in each con- 
stituency provided the bases for a good campaign, everything has now been called into 
question again. Everyone is wondering why. 


These questions must be answered clearly and publicly, this matter concerns all our fellow 
citizens beoause this new situation is endangering the majority's chances and hence the 
future of the country. In beginning and then continuing talks with the Radical Party [Pr], 
which had refused to work with us, with the aim of arriving at one set of candidates for 
your parties, it may have seemed as if your party intended to form an anti-Rally for the 
Republic [RPR] front. ‘This constitutes a serious breach of the pledges given and of the 
agreements which we signed but, above all,it is an initiative which may improve the 
opposition's chances by provoking confrontation in the mJjority. Is this your ain? 
However, it must be obvious that one section of the majority cannot win against another and 
that involving the president of the republic in this cyeration, directly or indirectly, 
would undermine his authority. And public opinion would not understand why the premier 
should seem to support one party in the majority at the expense of the others. It is a bad 
thing and the country feels it. 


The RPR, of which I have the honor to be chairman, was formed to arouse the burst of effort 
necessary to save the republic in face of the ventures of socialists and communists who are 
equally dangerous whether united or divided. I am appealing to the majority to pull itself 
together and patch up its union. It is its @uty to do this and it can be Jone by applying 
a simple rule based on loyalty. In order to do this the majority mst: 


Get the PR to sign the majority pact and the automatic withdrawal agreement; 


State publicly and directly that the one aim of the majority will be overall majority 
victory and that it will henceforth present a resolutely united front to the country; 


Ana reject any coalition which would seem to be directed against another majority party. 


Once these conditions have been fulfilled and these positions have been taken publicly, the 
majority committee could meet representatives of all the signatory parties and the way 
would be open for examining the situation at constituency level with the common interests 
of the majority at heart. If your parties’ intentions are really sincere, as I hope they 
are, there is nothing to stop these conditions being fulfilled quickly so that confidence 
can be restored to public opinion. If this is not dome you will have to give the real 
reasons for your behavior which is incomprehensible unless you wish to reduce Gaulliss and 
its national representation even though your action might Gamage the general interests of 
the majority. 


l have posed the problem in front of 211 our fellow citizens and your answer must be given 
publicly before them, Yours sineerely, [signed] Jacques Chirac. 
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RADICAL PARTY COMMISSION PAVORS NUCLEAR SUBMARINE FORCE 
ID231115Y Paris LE MONDE in Prench 19 Jan 78 p 7 ID 


(Unattributed report: “The Radical Party Commission Has Come Out in Favor of the Production 
of "large Quantities of Nuclear frms of Various Models!" ] 





(Text! ‘The Radical Party Poreign Affairs and Defense Commission chaired by Jean-Jacques 
Servan-Schreiber has come out in favor of the development of the nuclear submarine force--"an 
especially important deterrent"--and of the construction of Super Phenix type breeder 
reactors which should make it possible "to produce large quantities of muclear arms of 
various types and power.” 


Such a statement could cause some surprise considering the statements made by Mr Servan- 
Schreiber in June 197%, when he was minister of reforms, against the resumption by 
Prance of its series of a*amospheric muclear tests--the last series of this Kind--in 
Polynesia. At that time. the Radical leader explained that the expenditure involved was 
unpro@uctive and incurred for the sake of prestige, that the “pursuit of the nuclear 
illusion” was “inconsistent with a peace policy,” and that our generation had “the duty 
to do everything in its power to avert the risk of a muclear conflict,” 


However, in a document entitled “The Other Defense,” whi:h it has recently published with 
the subtitle “Radical Proposals,” Mr Servan-Schreiber's party's foreign affairs and defense 
commission now explains that this document represents only “a short synthesis” of its work, 
bringing together “the ideas which have been expressed within the Radical Party in recent 


years. 


The main contributors to this document are three former officers: reserve air force Gen Jean 
Thiry, director of muclear tests centers in the Pacific from 1963 through 1969 and fron 

1971 adviser to the Nuclear Energy Commission director general; reserve naval Capt Henri 
Grenier; and artillery Lt Alain Block who has been granted leave of absence to fulfill his 
@uties as deputy mayor of Chaumont (Haute-Marne). 


An “Opportunity for Europe” 


According to the commission's survey, the nuclear deterrent is of “fundamental importance” 
even though it isnot our only defense. “The strategic oceangoing force and its missile- 
carrying nuclear submarines are rightly seen as a relatively homogeneous and autonomous 
entity which should be preserved and developed,” the document states, and suggests that the 
army should consist of some 15 helicopter-borne Might brigades equipped with 1-kiloton 
neutron warhead muclear arms vith limited blast effect...whose consequences would be less 
severe for the environment." 


Purthermore, Capt Grenier has expressed regret at the fact that the 1977-1982 military program 
has “considerably curtailed” the Cevelopment of tactical nuclear arms, especially the pluton 


missile. 


This is whet Generel Thiry writes among other things in his article with which, it has 

been suggested, “Chairman Jean-Jacques Servan-Schreiber is well pleased": “Prance is able 

to make nuclear arms of various models and various power. As soon as breeder reactors pro- 
vide it with a large amount of the plutonium needed,it will be able to make large quantities 
of these arms at relatively low cost. What an opportunity for Burope and Prance, wiich will 
henceforth at last be sble to operate an expanded muclear deterrent of their own which 

will insure their security! And how this complementarity within the framework of the 
European union and cooperation between the conventional forces of our neighbors, especially 
Germany, and our nuclear force are bound to consolidate this union!” 
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Purthermore, the Aadical Party commission explains that it has begun a survey of the 
role of breeder reactors in the development of our nuclear force, “since in fact,” it 
comcludes, “in the coming decades, Gefense problems will be indissolubly linked with 
the country's energy policy." 


LE MONDE: ‘NOVICE’ CARTER ACHIEVING ‘PRECIOUS LITTIZE' 
LD231025Y Paris LE MONDE in French 20 Jan 78 pp 1, § LD 
[Andre Fontaine article: “Back Into the Rut") 


[Text] President Carter entered the White House a year ago. Mr Nixon's corruption was 
at an end. There would be no more of Mr Kissinger's cynicism or Mr Pord's helplessness. 
There would be no more compromising with any brand of totalitarianism. We would see 

mo more instances of outrageous interference in the affairs of others. At the daw of 
its third century of existence, the United States was going to show the world once 
again what the combination of quiet strength and morality could produce. Everything was 
going to be different. We were to wait and see. 


A man appeared at the President's side to define the new strategy and control its 
application; he was an academic of Polish origin, married to Benes' niece and well 
known by people who frequented symposiums and seminars on the other side of the Atlantic, 
who had had the opportunity of working for Lyndon Johnson when the latter was trying to 
find a way of ~wlling out of Vietnam, He wrote Johnson's famous speech “on building 
bridges”, which contained a broac hint. to Mr Brezhnev, although the latter was not 
particularly anxiac* ‘cc take it, Zbigniew Brzezinski, “Zbig" to nis friends, accused 
Henry Kissinger of committing a "fundamental error” in his interpretation of our times. 
He behaved like an “acrobat” where an “architect” was needed, Zbig was sure the United 
States could p.iay a major creative role in establishing a new world order which would 
reflect a “technotronie” civilization, so called because technology anéd electronics 
would be the dominant forces, 


At the becinning of our new presidency, Washington took a mumber of initiatives which led 
people to believe that a profound change was taking place. What is left of this now’ 
Precious little, According to the WALL STREET JOURNAL the State Department's keynote 

is now “principled pragmatism,” and they are admitting that after some “hasty and 
extreme initiatives, the administration has come down to earth.” In other words it is 
back to the rut. Let us take a few examples: 


l. Human righte: Unlixe Mr Nixon and Mr Kissinger, who were not particularly concerned 
with human rights. Mr Carter wanted to persuade the leaders of the totalitarian regimes 
which control four-fifths of the world to relax their grip. He oPtained some modest 
results in Braci! and the USSR and did his best with South Africa, though not to much 
avail, but elsewhere, for example in Argentina and Chile, people just laughed in his 
face, and he has become much more friendiy with Moscow, He took care not to raise the 
question _f human rights in China, and he eventually went to Tehran to congratulate the 
shah, Everything pointe to the fact that the new President, like so many others, has 
finally been convinced that there are limits to the interference of morality in politics. 


2. Arms control: The great aim of this regime was to go further than the limitation of 
the arms rece, which was all that the previous administration wanted, and achieve actual 
disarmament. To becin with, they were going to persuade Mr Brezhnev to give up one-fourth 
of his strategic missiles, and the Americans would do the same. This move failed 
completely. The new administration's policy in this field is becoming increasingly 
indistinguishable from the policies of Mr Nixon and Ar Pord, 
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3. The energy question: This was a fundamental issue. The United States is the 
champion of all types of energy wastage. Mr Kixon ha. to give Up a bold energy -<aving 
plan ¢draum wp even before the Yom Kippur War. Given the prospect of world nydérocarfon 
resources being progressively exhausted over the coming decades, it was vitally ispor- 
tant to reduce imports of oil products and increase prices in order to re@uce consumtion 
and obtain the resources required for research into alternative forms of energy. 


This was the most useful of all Br Carter’s undertakings, since the future of our planet's 
economy Gepends om it. But the obstacles facing him were too much for him, He was 
opposed by the cartel of petroleum industries backed by the majority of the American 
people, who are used to getting cheap gasoline and do mot want this to change. Are 
people aware that, Gespite the fact that the world crude oil price quadrupled in 1975 

and Gespite the constant rise in 0.5. oi] and natural gas imports, the average American 
now only has to work 8 minutes to earn a gallon of ordinary gasoline, as against 9 min- 
utes in 1967? Each day brings the November congressional elections a little closer and 
thus makes it less and less probable th«t Congress will pass bold energy measures. 


% Interference in the affairs of otf s: Mr Carter said several times in his election 
campaign and even afterward that the TH ed States should not give advice to its friends. 
There were instances of Washington repreventatives privately expressing very moderate op- 
inions on political prospects in Burope. Por example, a diplomat at the J.5. Embassy in 
Paris told one of his foreign colleagues a few months ago that the left had to come to 
power in Prance “becarse France had mot yet had its 1799 revolution” on the economic and 
s0c.al plane. Last May Mr OEBreecinski expresse? the view that the PCI was de-Stalinized 
and cut off from Moscow; moreover at this time a number of gestures were made to *he PCI 
and PCI “foreign minister" Segre was able to visit the United States, while the Communist 
paper L'UNITA was allowed to send Mr Jacoviells as permanent correspondent to Washington. 


But tiings are changing now, After telling Mr Mitterrand that he considered his actions 
to be beneficial«-<meaning they were beneficial in that they had caused the PCF to break 
with him-<dir Carter summoned his ambassador from Rome and made it known that he wou'd 

mot view government participation by Mr Berlinguer's friends favorably. This could 
certainly be partly @ue to the extremely Stalinist and pro-oviet interview with Pc’ 
President Waigi Longo in PRAVDA recently, as well a5 to moves from certain Italian 
quarters, even the Vatican, wiich are alarmed at the idea that “reds” could get into power, 
Nevertheless, Mr Carter is doing exactly wiat he accused Mr Nixon of doing and is thereby 
openly violating the 1975 Helsinki agreements, which forbid any interference in the 
affairs of others, You might_say tivat Mosee: is not loth to interference, at least in 
the countries in its sphere of influence, And you would be right. But Mr Carter's 
originaiity was a desire to give morality a place in politics--shich presupposes taking 
his om promises seriously. 


An Ea y #ay Out 


5 The economy in general: Although Mr Carter was very clear on the means of revitelicing 
A-erican economic activity-<in which he followed Keynes-<he refused to give any under. 
taking on the essential issue of the dollar, Now, unless a fixed threshold is set on 

the Gdolilar's falling exchange rate, speculation will continue, This has been said so often 
that there is mo real need to repeat it. The progressive fall of the dollar, coupled with 
blatant protectionist measures, has become the Americans’ principal means of limiting the 
foreign trade deficit an’ insuring, in a very egotistical way, ‘hat the “moderate crowth” 
in whien most analysts on the other side of the Atlantic still believe is maintained, 
[paragraph continues ) 
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[t is an easy way out but, as U.S. foreign inves*ments ani the number of internaticnal 


i 
loans made payable in dollars increases, the United States is “inding it increasingly 
difficult to give up this solution, 

To remedy this situation and curb world inflation at the saz time, the creation of 

money would have to be slowed Gown at the very least. The U.S. budget for the fiscal year 
1978-1979 will carry a record deficit of almost $60 billion. Emmanuel de la Taille was 
quite right when he recalled recently that, thanks to inflation, “the Americaus were able 
to afford Vietnam and th< moon without additional taxation.” Im fact this is the best way 
of saying that their allies payed for these ventures. And wnfortunately there is n 
indication that Mr Carver has the slightest desire to break with past ways on this cint, 
certainly the departure of Mr Arthur Burns from the Federal Reser-e¢ Bank is no indication 
of change. In fact his main efforts have consisted in exerting pressure on the Germans 
and Japanese--in other words on the two peoples who have so far steered the most successe 
ful ccurse through the crisis--to force ‘hem to revalue their currencies andhelp less 
prudent countries to recover, Tokyo gave way, as everyone knows, ac the cost of a major 
Cabinet reshuffle, but Mr Helmut Schmidt in Bonn stood firm as he did over the nuclear 
contract with Brazil. 

Qu.te apa ™ Soa2scmodic statements which arcusce Justifiable anrereealthoum it seem 
that the recent protests which French citizens have lodged with tne U.S. Embassy were 
more concerned wich the compliments paid to Mr Mitterrand than with interference in their 
affairs--this is the real American intrusic., this is the true face of a “leadership,” 


hich boils down t a protectorate and which, in the final analysis means that other 

: le a tightening their belts to allow American citizens tv go on consuming by them- 
selves over one-third of the world's production cf raw materials. 

What can be done to stop this? The most farsighted U.S. President, the most favorably 
disposed toward the outside world, the best prepared to play an international role, could 


probably not do a great deal in the face of such firmly established powers as the multi- 
nationals and the “military-industrial complex,” denounced by Eisenhower when he left th: 
>t to mention tne famous taxpayer for whom Congress in the last analysis, 

always acts as spokesman, Yet it i. increasingly clear that Mr Carter, who no doubt made 
a very good governor of Georgia, is in many ways a novice, wellemeaning, to be sure, but 
hesitant and even blundering, as is shown by his contradictory statements on the Near ‘ast, 
his faux pas as regards Panama and his untimely remarks in New Delhi. 


Troubled as he is now by the massive support which the USSR is giving Ethiopia, he must be 
kicking himself for having been so critical at the time of the previous administration's 
behavicy in the face of the Cuban intervention in Angola, 


As for his "Zbig," whose “zigzags" are lampooned on the banks of the Potomac, the WALL 
STREET JOURNAL observed on 22 November that his analyses are too often "superficial, in- 
nsistent, even unrelated to the decisions actually taken” and that he has in no sense 


attained the “intellectual mastery” of a Henry Kissinger. 


It is not possible to let the world drift any further along the road to ruin, It is vital 
to restore a minimam degree of monetary stability, without which no serious investment, 
and therefore no revival worthyof the name, is conceivable, Squandering of the planet's 
energy resources must be stopped, The north-south dialog must be opened, and not just in 
speeches. In other words, the Americans must be persuaded to contribute to a now 


listribution of world consumption and production. 
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All.this dep-nds among other things, on the Europeans, on their ability to agree 
among themselves and to make themselves un@erstood by the United States. Alas! Why 
is it that the murmurs of grow ng impatience with the great protector have come from 
Bonn, while from Paris has com: the staggering statement--which the firmness of later 
remarks has failed to erase--that it is “normal” after all for the great protector in 
question *o tell the Italians what is and what is not good for them? 


PCF SENDS GREETINGS MESSAGE TO TUNISIAN CP 
LD201415¥Y Paris L'HUMANITE in French 16 Jan 78 p 8 LD 
[Unattributed report; "The Communist Party Should Be Legalized"]} 


[Text] The Secretariat of the PCF Sentral Committee sent the following message to 
rhe Tunisian Communist Party [PCT] which has been banned since 6 January 1963: 


"At the beginning of thisnew year, the PCF sends fraternal greetings to the PCT. Their 
claims, their aspirations for a better life and a growing desire for democratic change 
are exp.*ssed throughout the struggles waged by the Tunisian workers, 


"Deeply devoted to the friendship and cooperation between our two peoples, the PCF 
takes this opportunity to reaffirm its supp rt fo- the working people and all Tunisian 
femocrats. It demands the liberation of all political detainees, the removal of the 
ban which has hit the PCT for 15 years and the chance for all parties and organizations 
to develop their activity freely. " 








’ 
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ANDREOTTI BEGINS PRELIMINARY TALKS ON GOVERNMENT FORMATION 
LDO?2040Y Rome Domestic Service in Italian 1800 GMT 23 Jan 78 LD 


[Text] This evening Prime Minister-Designate Andreotti started consultations to form 
2 4 government. We link up with Enrico Foschi for the latest report from Montecitcrioc: 


In nis office at Montecitorio, a few meters where I am speaking to you, 2 hours ago 
Andreottl began the first round of consultations with representatives of all parliamentary 
vr cps. Precisely because in this phase Andreotti will be talking with all political 
‘\opces represented in parliament, these consultations ere a preliminary sounding. As 

= matter of fact, Andreotti will next week probably begin the true sounding out and con- 
sultations for thoroughly discussing the programs and support for the government he is 
preparing te set up after this first phase of bilateral talks ani after the conclusion 

of the PCI Central Committee meeting. 


today the first to meet Andreotti were the Communists. The PCI delegation was led by 
Enrico Serlinguer and accompanied by parliamentary group chairmen Perna and Natta. 

At this moment Andreotti is talking with the [talian Socialist Party [PSI] delegation 
ied by Nennt and Graxi, flanked by Cipellini and Balzamo, respectively chairmen of 
PSI senators and deputies. 


The Andreotti-Berlinguer talks lasted 1 hour 34 minutes. When they ended, Berlinguer 
issued this statement to journalists: [Begin recording] We dc not have a particularly 
long statement to make. Our positions are kmown, They stem from the documents of our 
party's Directorate and from the statement we issued at the end of our talk with the 
vresident of the republic. During our talks with the prime minister- designate, we again 
fully set forth the positions of our party and the solution we advocate for the government 
crisis. The prime minister-desigate outlined to us some of his ideas on the solution 

f certain [word indistinct] problems. There will be a meeting of our party Central 
Committee in the next few days. At that time we will examine the entire situation and 

we will again state and define our line. [end recording) 


After his meeting with the Socialist delegation, Andreotti will adjourn until tomorrow 
the other bilateral *.'*ks already scheduled with the Republicans, the Liberals and the 
South Tyrol People's Party. 


Wednesday, 25 January, Andreotti will meet wth the leftwing independents, the 

[talian Social Movement-National Right and the Proletarian Democraty. Finaliy on Thursday 
2c January, he will meet with the Radicals, and, lastly, with the Christian Democratic 
Party [DC] delegation. This morning Andreotti took part in the proceedings of the DC 
parliamentary steering committees which were holding a joint meeting in the Senate. 
Unanimous wishes were expressed to Andreotti that he positively conclude tae negotiations 
to form a new government. It is sufficient to say, states a communique, that the nego- 
‘tations are taking place at the very moment when the themes of public order and the 
economic situation involve the democratic behavior and the development and civil progress 
f the country. Andreotti reminded the DC members of parliament that at the present 
political moment not only the (?destiny) of the DC but also the (?destiny) of the 

country are at stake. [passage indistinct] 


\s likely that between Thunsday, 26 January and Saturday, 28 January, Andreotti will 
ve meetings wich the trade unicns--the CGIL-CISL-UIL federation--and other social forces 
such as the Confindustria [the employers! federation]. Andreotti, we have learned, 
will ureently set forth the solution of the country's most difficult and serious problems. 
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Then. as * said before, next week Andreotti wili launch his true cumsultations, restric- 
ted to the six parties of the July agreement. 


ANSA REPORTS WEEKEND ACTIVITY ON GOVERNMENT TALAS 
AU230931Y Rome ANSA in English 0858 GMT 23 Jan 73 AU 


[Text] Rome, Jamary 23 (ANSA)--Premier-Designate Giulio Andreotti today opens his first 
round of consultations for the formation of a new government when he meets with a 
delegation from the Italian Communist Party /PCI). 


oer the weekend various Communist bigwigs made pronouncements that could not help but 
bring pressure to bear on Andreotti in the difficult task ahead of hin. 


It was the minority Christian Democratic (DC) government of Andreotti which stepped 
Gown One week ago, amd Andreotti again who was tapped four days later by head of state 
Giovanni Leone to try to put together a new government. 


The Communists have been stepping up their pressures for an emergency government that 
would include them. 


Over the weekend, Gerardo Chiaromonte (considered PCI Secretary Enrico Berlinguer's 
right-hand-man) said that such a solution was not a far out idea bus rather "a national 


necessity”. 


His views were echoed yesterday by one of the party's historic leaders, Giorgio 
Amendola, writing in the official organ L'UNITA--DC leaders could not hope to settle 
the crisis by thinking up a number of “ambigous formulas” to avoid giving a clear 
answer to calls for an emergency government, Amendola said. "We Communists are pushing 
for a government of democratic unity," he continued. "Sometimes we are slow, 

since we are aware of our responsibilities, but when we decide to submit a proposal, we 
do so after considering all sides of the matter", he said. 


Giorgio Napolitano, in an interview published Sunday by Turin's LA STAMPA also stressed 
that the Christian Democrats were making a big mistake if they thought they could elude the 
problem of an emergency governmeut b; simply turning the idea down or by revamping 

the policy agreement forged by Italy's six major parties last July. 


While the Communists keptup their pressure for an emergency government, the Republicans 
and, in part, the Social Democrats, indirectly urged the DC to admit the PCI into a 


political majority. 


Republican Party president Ugo La Malfa said that if Andreotti hoped to lay a sound 
basis to any valid government program he would nave to involve the Communists closely 
in a majority. La Malfa also proffered his view that should Andreotti fail in his 
mission, Senate Speaker Amintore Fanfani should be given the government -formation task. 


Social Democratic Secretary Pierluigi Romita claimed that there was a tendency at the 
moment to forget all about the existence of a six-party pact. In his view, a "precise 
majority” should be built around this already-existing policy consensus. 


Those who continued to to work against this line must be prepared to shoulder certain 
heavy historic responsibilities, he said. Im order words, Romita thinks it necessary 
to associate the Communists in some way with a majority. 
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So Andreotti begins his attempt today to mediate between the apparently irreconcilable 
positions of the Communist and Socialists (who want to see the formation of an emergency 
government that includes the PCI), the Republicans and the Social Democrats (who want 


to see the PCI in a majority), and the Christian Democrats and the right-of-center Liberals 


who do not want to go beyond a retouching of the July policy accord, 


After his meeting today with the Commnists, the premier-designate will confer with 
the Socialists. 


The consultations are taking place at Montecitorio, the seat of the Italian parliament. 


Tomorrow will be tie turn of the Republicans, the Liberals, the Social Democrats and 
the tiny German-speaking South Tyrol People's Party. Andreotti will conclude this 
first round on Thursday morning when he meets with the Radical Party, and right after- 
wards, with a delegation from his own party (Zaccagnini, Moro, Galloni, Gaspari, 
Piccoli and Bartolomei). 


At this point, the premier-designate will evaluate the results of this week's consulta- 
tions and determine what his chances are of giving Italy its 38th government since the 
creation of the republic. 


If he succeeds, it will be the fourth time that he has served as premier. 


The PCI will hold a meeting of its Central Cormnittee on Thursday to review the political 
situation and the party's initiative in relation to the government crisis. Party 
Secretary Enrico Berlinguer will report to the leadership at that meeting. 


On Wednesday, regional PCI officials will meet to discuss and approve the party's 
financial budget for 1978. 


Parliamertary activity has come to a virtual standstill because of this crisis. 


Deputies in the lower house are meeting Wednesday and Thursday to debate a charge in 
temporary work contracts in the field of commerce and tourism and modifications ia 


the wages of state employees. 
PRESS VIEWS POLITICAL ALTERNATIVES FACING PARTIES 
AU231611Y Rome ANSA in English 1515 GMT 23 Jan 78 AU 


{Press Review] 


[Text] Rome, January 23 (ANSA)--Italian editorial comment today focussed on the 
possible outcome of the current Italian Government crisis as Premier-Designate Giulio 
Andreotti began his round of consultc.ions with political leaders this morning All 
the papers stressed the relative serenity of the political climate but highlight.d, next 
to the “asserted flexibility” of the parties, the tougher line taken by the two major 
parties in the political spotlight, the Communist (PCI) and Christian Democrat (DC). 


Milan's IL GIORNO commented on speeches delivered yesterday by two prominent Communist 
leaders, Giorgio Amendola and Géeraré* Chiaromonte and said that “the Communists will 
not yield” and appear more than ever firm in their decision to uphold the national 
unity government formula, “Where will this battle of nerves lead to?" The paper 
added, "no one knows, All of Andreotti's consummate skill will be needed--as well 

as that of the strategists of the two parties--to find a solution. 
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"Up to now, optimism on the possibility of an agreement on a new program is counter- 
balanced by the rigid starting positions of the two parties.” 


Turin's LA STAMPA stresses the PCI's “hard line” and added that it "is sustained by a 
massive campaign aimed at erasing the negative consequences of working-clasg and youth 
disaffection and of the so-called American veto on Communist participation in a national 
unity government. According to the Turin paper, it will be “difficult” that "the 
crisis comes to a rapid and positive end.” [sentence as received] "It could", the paper 
contimed, "if at the January 26 Communist Party Central Committee nceting--which 

will be more difficult than the Andreotti negotiations--the PCI throws out all the 
programs made in the last few weeks. This would be very dangerous for the future of 
the party. uncertain between its faith in one day burying the DC at the ballot boxes 

and the pragmatism which carvies it along the long and winding road to the historic com- 
promise”. 


Italy's interest, in the paper's opinion, however, is that “the PCI accept Andr-otti's 
challenge” and adhere to a new version of the July government platform agrea cnt. Lr 
in some way, in fact, it is true that the country cannot be governed without the PCI", 
LA STAMPA concluded, “it is infinitely more true that it cannot be governed without 
the DC”. 


Milan's leading daily CORRIERE DELLA SERA said that “when Andreotti will have wound up 
his first round of consultations on Thursday and the Communists have wound up their 
Sentral Committee meeting, it will be possible to see whether -he clash between the 
De and PCI is truly insurmountable, or whether there are grouncs for agreement: an 
intermediary solution which is not a national unity government, with direct Communist 
participation in the government, and also not another “abstention” government, which 
has been rejected by four parties". "At this point", the paper concluded, “it will 
be possible to discuss concretely what kind of government should be formed”. 


Rome's IL MESSAGGERO said that Andreotti is in the grips of a "very difficult task--he 
has to form a goverrment in a moment when the political parties are sharply divided 
over the solution.dS0 the crisis". According to the Roman paper, “the maneuvering area 
is limited. Andreotti knows this, but evidently he hopes that with the passing of 
time the various positions will soften. It is possible that this will come about: up 
to this morning however, events have not been going ir the direction Andreotti hoped 
for". 


The Commuriist Party daily L'UNITA published only a chronicle of events with little 
comment. The paper stressed however that "the question being asked today is precisely 
whether Andreo*tti will know how to present himself with precise and realistic idvas, 
which, in order to be so, cannot simply consist in repetition of.what the DC has 
already said, because in this case the horizon would be very bleak. 


PCI'S COSSUTTA INTERVIEWED ON GOVERNMENT CRISIS 
LD231611Y Rome L' ESPRESSO in Italian 15 Jan 78 pp 9-10 LD 


{[Paclo Mieli undated interview in Rome with PCI Directorate member Armandc Cossutta: 
‘and If They Want Elections, They WIll Pay Dearly for It"] 


[Text] Rome--"Andreotti is resigning? About time too. We Comminists--and the same 
applies to the Republicans, the Socialists and to an extent the Social Democrats, 
not to mention the trade unions--withdrew all support from him almost a month ago. 
Ana yet it took weeks and weeks, during which the problems facing us became 
considerably worse, before Andreotti drew the necessary conclusions from it. We 
cannot fail to censure this umpteenth irresponsible delay." Armando Cossutta, 52. 


senator and PCI Directorate member, has for some time been considered a leader of his 
party's most intransigent wing. [paragraph continues ) 
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Following these introductory remarks, he answered some questions from us concerning 
the most delicate issues of the present political phase. 


Question: Semator Cossutta, do you not feel that the PCI must also criticize itselr 
because of the excessively far-reaching truce afforded to the government in recent 
months? 


Answer: We Communists have had a great sense of responsibility. We changed our stance 
on the Andreotti government when we realized that we had reached a point of erosion 
beyond which we could not go.... 


Question: Who is to blame for this erosion? 


Answer: I feel that one must first mention the incompetence of individual ministers. 
Second, a certain lowering of the to =< on the part of the prime minister himself in 
surmounting the difficuities which arwiv within his government. But there was also 
an objective difficulty: The one created by the circumstance that a program drafted 
by several parties had to be implemented by a government composec solely of Christian 
Democrats [Dc]. And lastly--we admit it--there were insufficienci.s also on our 
pert, with reeard to mobilization and pressure on the government. 


Question: What are you referring to? 


Answer: fo the 5 months from September through November when a climate of expectation 
was created in the country, as if the sixeway agreement was something affecting only 
the party leaders, their negotiations, their meetings while the parties’ grassroots, 
including our own, could permit a period of inertia. In fact that was precisely the 
time when it war necessary to fight most vigorously and to demonstrate with facts 
what a struggling government party is. 


Question: In other words a general strike had so be called? 


Answer: When I telk about forms of pressure which had to be brought to bear on the 
government, [ am not thinking only about a general strike--a weapon which can be used 
from cime to time. I am thinking rather about greater involvement by the party in 

the factories, in specific struggles for quite specific issues, in great demonstrations 
and in meetings of the kind which mobilize people and increase their involvement. 

This is for the future, as well. We must realize that onc. a good law, such as law 
No. 35°, has been passed, the battle has only just started, because the moderate 
forces which erdured the passing of the law will run rampant to prevent is imploementa- 
tion. And we will have to use all the strength at our disposal to insure respect for 
the agreements reached and the implementation of the laws passed. 


Question: if this is how you describe the PcI's future commitment, it suggests that 
you are resigned to a new edition of the Andreotti government partially altered by 
the inclusion of a few “specialists...." 


Answet Not at all. IL believe that the contest is still to be held and that our 
proposal of having Communist ministers in the next cabinet is still completely valid. 


Question In that case it is likely that elections wiil be held first. 


Answer Who says so? The majority inparliament is against early elections. So, 
apparently, are the speakers of the two houses, whom Leone would have to consult 
before calling elections. [paragraph continues ] 
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And is it feasible that this president, with the authority which he has, would summon 
the Italian people to the ballot boxes against the wishes of the parties whose 
members constitute the majority of deputies and senators and against the advice of 
the speakers °f the two parliamentary houses? And furthermore, in whose interests 
would these elections be? Even granting an increase in the DC's share of the votes, 
is it feasible that Italy could then be governed without the Communists? Everybody 
realizes that the issue of elections is a futile piece of deception, It is therefore 
useless as a lever for blackmailing us. We Communists do not want elections and we 
will fight to prevent them. If anybody wants to take public responsibility for then, 
tnen let them, by all means, They will pay dearly for it. 


Question: There are many ways of forcing you to accept early elections. For instance, 
if you want to avoid the referendums.... 


Answer: This is deliberate obfuscation. We are against the referendums insofar as it 
is absurd to ask the people to pronounce themselves on a host of very different 
questions and we believe that obfuscation could compromise the outcome of the battie. 
This is why we are working for legislation which will avoid referendum. 


Question: But there are cases, such as abortion, where it is almost impossible for 
the non-confessional parties and the Dc to reach an agreement with reasonable speed. 
So, a referendum or elections? 


Answer: A referendum, without hesitation. We have done and will continue to do our 
itmost to reach an agreement on the abortion law. If the DC will not listen to us, 
then let there be a referendum, and we Communists will fight with ail our strength. 


Question: It is easy to predict that on the left also there will be someone who will 
say: With an economic sociel crisis of such vast proportions, it is not right to 
ask the people to pronounce themselves on the question of abortion... 


Answer: Certainly, it is better to avoid it, but it is the DC which will have aade it 
inevitable, by refusing a new law. Mereover, if the DC does not change its mind, the 
demand for a referendum on abortion could come after the passing of a limited law at 
the demand of the anti-abortionists. And in that case it is better that it we held 


at once. 
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SOARES' APPOINTMENT AS PRIME MINISTER EFFECTIVE 23 JANUARY 





1D232112¥ Lisbon in Fortuguese to Europe 1930 GMT 23 Jan 78 LD 


of Mario Soares as prime minister of the second comstitutional government takes effect 
today, 23 Jarmary, ané therefore, according to the Constitution, the government has 

until 2 February to submit its program to parliament. The 4-day delay in Mario Sosres's 
Sppointment is aimed at insuring favorable conditions, free from excessive and avoidable 
pressures contrary to the national interest, for the task of forming the government and 
Grafting the program during the period allowed by the Constitution between the appointment 
of @ prime minister and submitting the program to parliament. However, this deadline does 
mot preclude the evertuality of the government being installed in office before the above 
Gate of 2 February. 


(Text] The Presidency of the Republic has told ANGP that the presidential appointenent 


eee te mm, 


A spokesman for the Presidency of the Council of Ministere has stated that, despite « 
Slight attack of influengsa, President Ramalho Eanes has been fulfilling all his engage- 
ments--thus denying reports circulated by some news media which linked the president's 
indisposition with the date of publication of the legislation appointing the prime minister. 





CUNHAL REVIEWS TASKS FACING COMMUNIST STUDENTS 
LD231704Y Lisbon in Portuguese to Europe 1230 GMT 23 Jan 78 ID 


[Excerpt] The secretary general of the Portuguese Communist Party, at the closing session 
of the Union of Communist Students [UEC] Congress which took place in Lisbon yesterday, 
Said that the coalition government betweun the Socialist Party [PS] and the Social Demo- 
cratic Center Party [CDS] is in danger of having a more fragile base of support than that 
Which the PS alone enjoyed. 


eS 


? Alvaro Cunhal summarized his criticisms, after making a statement on the congress: [begin 
recording) 


The people in the best position to speak about this congress are the communist students 
themselves, as this is the first congress of the UEC. This is a great initiative, a 
great event, which reviewed 2 years of activity by the UEC, which was set up 6 years ago 
as an underground organization. The congress also revealed the dedication and work of 
the communist students in the defense of the interests of the students who, together with 
the Portuguese people and the democratic forces, were in the vanguard of the struggle 
Sgainst fascism and are now helping build the new Portuguese democratic regime. 


Today, the tasks which face the communist students, and all students, are naturally the 
struggle to solve the specific problems of students and, joining with the workers and 
Portuguese democratic forces, to defend freedoms and other gains of the revolution which 
re threatened. These factors are especially threatened by the recent PS-CDS coalitica 
which does not make anything easier and which raises dark clouds over the democratic 
regime enshrined in the Constitution. Because the students’ congress is a communist 
event, it will work to defend everything that can assure Portugal of a democratic evolu- 
tion toward a society without exploitation, @ socialist society. An important problem 
| to which the young people paid close attention was the struggle to defend the gains of 
the revolution and the struggle to defend national independence, as today there are many 
pressures and demands from imperialism which are or can become a mortgage on our future, 
our independent future. [end recording) 
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SWEDISH FOREIGN MINISTER ARRIVES POR VISIT 
LD232210¥ Madrid Domestic Service in Spanish 2200 GMT 23 Jan 78 LD 


[Text) The Swedish foreign minister, Karin Soder. is in Madrid on an official visit. 
This is the first time that a Swedish foreign minister has paid an official visit to 
our country. 


PARTY OFFICIAL TO VISIT GIBRALTAR 
LD232148Y Madrid in Spanish to Europe 2055 GMT 23 Jan 78 LD 


[Text] The secretary for foreign relations of the Union of the Democratic Center, Javier 
E.perez, will visit Gibraltar tomorrow, & spokesman for the party has ammounced. During 
his stay in Gibralter, Mr Ruperez will meet the prime minister, Sir Johhua Hassan, the 
lcader of the opposition, Mr Xiberras, and representatives of local groups. The ain of 
this visit is to look at the situation, views and interests which should be taken into 
sccount in the event of @ possible Spanish-British agreement on Gibraltar. 


COUNT'S MESSAGE TO AL-QADHDHAFI CONCERNS OAU 

LD212358Y Madrid Domestic Service in Spanitah 2100 GMT 21 Jan 78 ID 

[Text] Don Juan de Borbon returned to Madrid tnis evening from Tripoli where had had « 
meeting with Colonel 4l-Gadhdhafi. The count of Barcelona handed Al-Qedhdhafi 4 personal 
message from King Juan Carlos concerning the forthcoming meeting of the OAU Colonization 
Committee om 20 February in the Libyan capitel. 

NEW CATALAN PARTY DECLARES PRINCIPLES 

LD212230¥ Madrid Domestic Service in Spanish 1900 GMT 21 Jan 78 LD 

(Text) The program of the recently created United Democratic Party of Catalonia was 
made known today. The new party declares itself @ regional party and proclaims its 


complete support for the monarchy and King Juan Carlos as well as the Spanish Consti- 
Cution which is awaiting approval. 


The members of this new political grouping believe that the Christian spirit is the most 
Solid foundation «f our civilization, The secretary general of this new party is (Daniel 
Alavedra y Gasoil). 
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PINLARD 
KEXKGNEN RETRACTS PRAISE POR POTENTIAL RIVAL 
LD231529Y Stockholm DAGENS NYHETER in Swedish 19 Jan 78 p 3 ID 
(Tor Hognas Helsinki dispatch: "When Kekkonen Changes His Mind..."] 


[Text] Helsinki, 18 Janmary--Presi¢ent Kekkonen censored his own televised interview 
which he granted in Swedish last Priday before the election. Kekkon-on named Wational 
Bank Chief Mauno Koivisto as one of people in Pinland suitable to be considered as 
president and able to manage relations with the Soviet Union. But the president 
changed his mind and demanded that the section with Koivisto's name be removed from 
the tape. 


In the interview Kekkonen stressed that in Finland there are many competent people who 
could manage relations with the Soviet Union just as wel] as himself. Among these he 
named Mauno Koivisto. Shortly after the recording came the demand that Koivisto's name 
be removed--which was also done, 


The news of the president's positive statement on Koivisto attracted great attention in 
Helsinki. 


“ne support for Mauno Koivisto in the election of the electoral college was mass ive--he 
topped the list of vote getters despite a very modest election campaign. This is 
generally interpreted as a sign that the people would choose Koivisto as president--if 
there were only the opportunity. 


Intensive efforts from various sources to try to have Koivisto outmaneuvered are expected. 
But arguments on the basis of foreign policy can hardly be used when there is proof that 
Kekkonen himself regards him as suitable for managing relations with the Soviet Union. 


AMBASSADOR TO PRC SEES NO WAR SIGNS IN PHVOM PENH 

Ip212048Y Helsinki Domestic Service in Finnish 1700 oT 21 Jan 78 ID 

(Text] According to the Pinnish ambassador to Peking, Pentti Suomela, there is no sign 
of war in the streets of Phnom Penh, Suomela returned to Peking today from his 2-week 
visit to Cambodia, Suomela and his wife went to Phnom Penh at the beginning of 
January together with the Swedish, Danish and Tanzanian ambassadors to Peking. They 
were also accompanied by the Iraqi Ambassador to Hanoi. Ambassador and Mrs Sumomela 


describe the present Phnom Penh as an empty and deserted city with about 10,000 inhab- 
itants. 


SWEDEN 
SCANDINAVIAN ENVOYS REPORT ON TOUR OF CAMBODIA 


LD221914Y Stockholm Domestic Service in Swedish 1700 GMT 22 Jan 78 LD 


(Text) It is an almost dead city; a place where 3 million people once lived and 
where vegetables are now growing in the streets. This is what Kaj Bjork, the Swedish 
ambassador to Peking, and his Pinnish and Danish colleagues saw during a recent 
é-week visit to Phnom Penh in Cambodia. 
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It is estimated that today about 20,900 people live m Panca Pers, and asceording to the 
acbassaédors *nere are m people above the age of 50 years in tme city. Here is a report 
by Rolf Soecerberg in Hong Zong: 


"It was lixe an absurd film, a nightmare. It is difficult to believe that it is true.” 
This statement came spontaneously from one of tne travellers on their return to Peking. 
But efter that followed a silence, and the Yordic embassadors decided to make only a joint 
stetement when they were together, and then the tone was considerably more cautious and 
they avoided expressing subjective opinions. 


The strongest impression was sade by Phnom Penh, a city which once nad 5 million inhabitants, 
mow officially 20,000. <A ghost town, said the Danish ambassador, Kjeld Mortensen, who 
thinks tnat there can nardly be more tnan 10,000 people in the capital. The city is largely 
self-sufficient. Vegetables ere being grown in the side streets. There are no shops except 
the shop for diplomats. There are no telephones either, no mail, m ‘telegraph, nor any 
money. Any trading teking place is barter. 


Every Gay, brigades of workers are transported into Phnom Penh to build up industry there. 
They are all young. aged from 10 to 50 years. The visitors did not see any older people 
during the 2 «eexkelong stay in Cambodia. The workers arrive at 9700 in the morning and 
leave tne city at 1700 in the evening. After that, it is dark in Phnom Penh, although 
there does not seem to be a curfew. The ambassadors noted smoke coming out of five smoke- 
stacks, which indicates that efforts are underway to set up some industry in the city. 
Toe entire former population was sent out into the country after the takeover of power. 
Those who live in Phnom Perh now have never before lived there; they are all young. The 
rulers in the city are youths. Attention is generally concentrated on the young, and 
travelers do mot want to drew any conclusions on what has happened to the old. 


Ambassador Kaj Bjork, who also visited Cambodia in March 1976, says that he noted that 
the cultivated rice area was now considerably larger than at that time. It does not sean 
that the population is suffering from famine. They have an allocation of 512 ke of rice 
per person. All are wore'ng in collectives of about 500 to 600 people. The collectives 
are responsible for distributing the food rations and deliveries to the state. 


Tne three vordic ambassadors traveled together with their colleagues from Tanzania and Ireq 
500 wm to the old ~uined town of Angkor Wat, a trip which took 12 hours on bed roads. They 
Gid not see many troops and saw nothing to remind them that the country was involved ins 
frontier wa. with Vietnam. They saw an almost dead town and intense activity in the country- 
side where even 10-year olds were helping in farm work. 


They met leaders of the country, Miieu Samphan, chairman of the State Presidium, and Poreign 
Minister leng Sary, and they were given the impression that Cambodia is anxious to gain 
friends, particularly among nonalined states. They also had the feeling that Cambodia was 
very slowly opening its doors to the rest of the world, but so far there were no ideas. 

for instance, of receiving Journalists from the Western world. 
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DEFENSE SPENDING POR WEXT FISCAL YEAR DETAILED 
LD251541Y Stockholm SVENSKA DAGBLADET in Swedish 11 Jan 78 Part 2 p 11 LD 
{Erik Lisen report: Material Expenditure Sharply Reduced") 


(Text) Total defense costs for next budget year amount to 14.73 billion Swedish kronor 
[skr], which is an increase of skr1.53 billion compared with 1977-1978. Expenditure is 
imreasing by 11.6 percent, which in mo way compensates for price rises and inflation. 


Militery dGeferse costs for next year amount to skr31.5 billion, an incresse of skri.6 billion. 
Civil Gefense costs amount to skr292 million. Economic defense, which comes under the trade 
Gepartmernt, costs barely skr}300 millics and psychological defense several millions. 


Defense Minister Eric Kronmmark claims that the principles in the 1977 defense resolution 
have been followed but that cost increases within tie peacetime administration imply « 
need for extra rationalization, personnel cuts and savings. 


Material expenditure is sharply declining and several projects which were decided on have, 
as SVENSKA DAGBLADET has already reported, been postponed. Some examples are the TOW anti- 
tank missile, mine-sweepers, tank repairs, the Vigges IR missile and restricted orders for 
cross-country vehicles. The army's allocation demand is to be reduced by almost skr400 
million, of which skriS5 million is a reduction by the supreme commander. 


The reason is tuat this year the army is overspending its allocation by almost skr300 
million, which has now been borrowed from the air force. The money will cover material 
consignments which are too early or too large. Therefore, air forve allocations next year 
will be almost skr200 million more than requested in the supreme commander's Graft program. 
Despite chat, refresher exercises for 7,000 men are being discontimed. The arny must be 
reduced by 55,000 men or more. This means that only 60 percent of the military organization 
will undergo refresher training. Conscripts are to receive an increase in Gaily pay from 
skri2 to skril4 despite the reduction. 


The marriage allowarce is increased from a maximum of sia?7 to skr35 per Gay and child 
benefits from a maximum of skri2 to skri5 per day. 


By 19835 there will be 2,700 employees, primarily civilians in the centre: heacquarters and 
a@ministration organization in Stockhola. 


Preparations for abolishing peacetime units are continuing as follows: F 11 in Nykoping, 

F i2 in Kalmar, P 1 in Enkoping, LV 2 in Malmo, LV 5 in Sundsvall and T i in Linkoping. 

The peacetime organization's skilled sectors are continuing to be reduced. By 1983 only 

10 out of 20 infantry brigades will be modernised, 1 tank brigade and 1 naval attack flotilla 
will be abolished, 5 frigate units will cease to @ ist when their destroyers and frigates 

are broken up, 4 coastal artillery units are to be disbanded and the number of strike squadrons 
is to be reduced from 15 to 10 and that of reconnaissance squadrons from 8 to 6. 


Despite the reductions new material is constantly being introduced: heavy, mobile coastal 
artillery is being developed and will definitely be Gelivered; the 70 missile will be 
delivered to the army; the Viggen JA 37 series is being manufectured; missile-armed patrol 
boats are arriving from Norway; Wacken A 14 submarines will be delivered; ses missiles for 
torpedo boats are being purchased in the United States and a third minelayer is being 
delivered. 











VII. 2% Jan 78 UN ITED KINGroors® Q1 


DAILY TELZGRAPH DENOUNCES SRETHNEV "BLACKMAIL" WEUTROK BOMB 
LDZ2S1005Y London THE DAILY TELEGRAPH in English 2% Jan 75 p 16 Ww 
{[Editorial: “Brezhnev Bullies wATO") 


[Text] Russ‘a's great superiority over SATO in conventional forves, in sédition te 

being an ever-growirg ailitery threat, is also designed for political Dleckmail. A 

bragen example of this is the personal letter that Mr Brezhnev has sent to the heads of 
NATO goverrments warning them against the neutron warhead, which America has designed 
specifically as a tactical muclear weapon for European defence. Deployment of this weapon, 
he says, would endarger “detente” and place a strain on East-West relations. 


The neutron weapon, which kills by greatly erhanced and temporary radiation, but has 
minimal heat anc blast effects, offers a solution to one of Turope's greatest defence 
problems: namely, how to stop Russian tark armies advancing through West Germany without 
causing massive collateral civilian casualties and damage. Militarily most NATO govern- 
ments welcome it, but they are hesitating for political reasons owing to sisgivings amorg 
the public, which left propaganda is doing its best to exploit. “A typically capitalist 
monstrosity--kills people but spares property” is a popular slogan. In fact, the “people” 
killed would be Russian troops in steel vehicles, which are particularly vulnerable to 
the radiation, whereas civilians in surviving brick and mortar structures, which are 
resistant to it, would be protected. 


Mr Brezhnev is also playing on Western fears of incurring his wrath and provoking hia 

to use his vast conventional military power. In reality, by bending to his will, and 
rejecting the proffered American weapon, the West would prolong ani increase its military 
vulnerability, and fatally whet the appetite of the blackmailer. Mr lreghnev has 
threatened to make his own neutron bombs. This would take him several years--but so much 
the better, if he really means it, fora“clean” small Russian warhead of this type would 
at least be less horrible than the big “dirty” ones it would replace. It is a pity that 
WATO goverrments withheld news of Mr Brezhnev's threat for three weeks until the Jermen 
newspaper DIE WELT got hold of it. They should advise him to cut down his tank armies 
and scrap his new multi-headed mobile rocket targeted on Europe with a “dirty” charge 
2,000 times as big as the neutron bomb. 
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DENKTAS: WEW PROPOSALS ON CYPRUS TO BE READY SOON 
TA231508Y Sayrak Radio [Clandestine] in Turkish to Cyprus 1400 GMT 23 Jan 78 TA 


[Text] Turkish federated state of Cyprus President Rauf Denktas said thst the Turkish 
proposals on the Cyprus issue would be presented to the Greek Cypriot sice within a 
month. President Denktas, who completed his official visit to Turkey for talks on the 
Cyprus issue, returned to the island today by plane. President Denktas was accorded a 
military ceremony at Ercan State Airport. 


In an airport statement, President Denktas said that Turkish proposals on the Cyprus 
issue would be ready to be presented to the Greek Cypriot side within a month. Denktas 
explained that it was wrong to speak of concessions being granted, as only mutual give 
and take was in question. 


Denktas then described the framework preparea by the Turkish side as follows: This will 
be 2 reasonable framework which will provide for the two communities to coexist side by 
Side within their own regions and under equal terms without, however, letting one side 
dominate or enslave the other. A constitution to be drawn up within this framework will 
safeguard the rights of both communities and, let us hope, will pave the way for peace. 


Further Report 
TA240028Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1630 GMT 23 Jan 75 


[Excerpt] President Rauf Denktas said that the Turkish Cypriot proposals would first 
be passed by the Legislative Assembly before they are handed over to the Greek ('ypriot 
Side. 


In reply to a question concerning the framework of the proposals on the territorial 
issue, president Denktas said briefly: We put forward the principles on which this 
framework should be based during our talks with Makarios. In this framework security is 
our overriding concern. Other issues are ownership of land and the productivity of the 
land to be owned. 


President Denktas reiterated that the Turkish peace operation had not been aimed at the 
acquisition of land and added that the operation had been undertaken to safeguard the 
rights of the Turkish Cypriot community, to prevent oppression of the community, to 
create the necessary conditions for its development and to prevent the recurrence of what 
had nappened for 1l years. 


Denktas said that he did rot believe that counterproposals to be made would be accepted 
as long as the Greek Cypriot side continued to pose as the goverrment. He added that 
Greece could play an important role at this juncture. Greece had been involved in the 
Cyprus issue from the very beginning and had supported those who created the problem. 
Now, Denktas said, it must support those who are trying to bring peace. Denktas pointed 


out that the Turkish Cypriot proposals would be handed to UN Secretary General Kurt Waldheim 


as well as the Greek Cypriot side. He added that the Greek Cypriot side would have to 
present counterproposals,. 


Denktas stressed that great tasks awaited the Turkish Cypriot community at this stage. 

He added that Turkey had to be told how the Turkish Cypriot children were left without 

schooling and the state without service. Denktas said that he would discuss this issue 
with his colleagues. 
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Denktas said that he brought greetings from the fatherlend to tne Turkish Cyprict conm- 
munity. He concluded by reiterating that his visit was in no way connected with the 
visit to Turkey of U.S. Secretary of State Cyrus Vance. 


Denktas wos received at the airport by Legislative Assembly President Osman Orek, 
Urdersecretary of the Turkish Embassy Omr Qymen, the Turkish peace forces commander, 
Acting Prime Minister ané Defense and Foreign Minister Vedat Celik, other ministers, 
as well as by certain deputies and military and government officials. 


KIPRIANOU, “IKHAILIDHIS CALL POR ACCEPTABLE SOLUTION 
NC221225Y Nicosia Domestic Service in Greek 1130 GMT 22 Jan 78 NC 


[Text] President of the Republic Kiprianou today reiterated that we are prepared for 
an honest dialog which would lead to a nationally acceptable solution, a solution wh ish 
must be based on the UN resolutions. In his message read at today's first Democratic 
Party district comventions of Nicosia and Famagusta, Mr Kipriancu stressed that, at 
the same time, we are prepared for a long struggle. The president of the republic and 
leader of the Democratic Party added in his message that we are entering a new phase 
of the Cyprus issue. We are entering this phase, he said, with good will as always 
but, if what has been recently published in the Turkish press and if what the Turkish 
leaders are implying represent the true intentions of Turkey, then th:ze are certainly 
no grounds for hope for early progress toward the solution ao the Cyprus problem. He 
will await the submission of the Turkish proposals, he said, and we will then decide 
on the further handling of the issue. 


Today's conventions were addressed by House of Representatives President Alekos 
Mi-chailidhis who referred to, among other things, the question of the Turkish proposals. 
What interests us, Mikhailidhis stressed, is not the mere submission of proposals, of 
ary proposals, but the submission of acceptable proposals and of such proposals which 
would make the negotiations substantive and would lead to a just and viable solution 

of the problem based on the UN resolutions. Mr Mikhailidhis stressed that we firmly 
imsist on the basis principles for free settlement, free movement and the right to 
property which have been repeatedly declared by Ethnarch Makarios and have been reiter- 
ated by President of the Republic Kiprianou. 


ANOTHER CANDIDATE WITHDRAWS FROM PRESIDENTIAL RACE 
NC21L0740Y Nicosia I SIMERINI in Greek 21 Jan 78 p 8 NC 


[Text] The architect Mr E. Polikarpou yesterday sent the following announcement to all 
newspapers: 


Pollowing the advice of senior government figures and certain party leaders, Mr Evangelos 
Polikarpou has decided not to submit his candidacy at the forthcoming elections for the 
office of president due to the supreme national interests of the republic and the 
anticipated political moves by Greece, Turkey and the United States of America, and at 
the same time wholeheartedly supports the present president of the republic, Mr Spiros 
Kiprianou, in his hard struggle and his heavy and arduous task. 
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SOURCES COMMENT ON DENKTAS STATEMENT, VANCE ANKARA VISIT 
NC2106235¥ Wicosia CYPRUS MAIL in English 21 Jan 78 pp 1, 3 NC 


[Excerpts] On Thursday, Mr Denktas had said that the Turkish proposals would be 
submitted to the Greek Cypriot side and that Mr Waldheim would be given an “outline” 

to help him in his mission of bringing the two sides together but, he added, Mr Waldheim 
had no authority to alter the proposals or to call--or call off--the negotiations. 


Officials in Nicosia declined comment indicating that i was up to Mr Waldheim to comment 
om the remarks of Mr Denktas and the new departure by Ankara of procedures and processes 
already agreed. 


However, a government spokesman was emphatic in rejecting outright any idea of formation 
of an “interim” government pending a final solution such as Mr Denktas is said to hav=2 
suggested, with equal participation of the two communities. 


He also made it clear that the Greek Cypriot side did not intend to submit new 
proposals, having already put forward comprehensive proposals on both the consitut ional 
and territorial aspects of the Cyprus problem last year, and these still held good. 


Official sources did not hide their disappointment at "the repeated and provocativ: 
Statements made by the Turkish side which, they said, dissipated any small hope which 
the Waldheim visit had created." 


These sources pointed out that Mr Kiprianou at his recent press conference had hinted 
that the Greek Cypriot side would not agree to a repetition of "monologue" at the inter- 
communal talks and that if the new effort again failed because of non-negotiable or 
unreasonable Turkish proposals, the Greek side would reconsider its position and have a 
new recourse to the Security Council. 


The sources underlined that no question of a visit by the U.S, Secretary of State 

Mr Vance to Cyprus had arisen and indicated that the U.S, administration had assured the 
Cyprus Government that the visits of Mr Vance to Ankara and Athens should not be inter- 
preted as U.S, intervention in the mission end efforts of the U.N. secretary general. 


They pointed out that in both cases it was the respective governments of Turkey and 
Greece which invited Mr Vance and that his visit was concerned with the relations of the 
U.S. with the two countries. 


Nevertheless, they agreed that the question of the U.S, arms embargo, with which the 
visit must be concerned, had been imposed by the U.S, Congress because American arms 
were used by Turkey in the invasion of Cyprus and it was only right that so long as 
Turkish troops remained on the island the reason for the continuation of the embargo 
was as valid as when it was imposed. 


Greek Cypriot sources expressed the hope that the U.S, administration would not be 
misled by showy expressions of readiness by Ankara to accept compromise as marking any 


progress. 
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SPOKESMAN CALLS REPORTS OF CABINET RESHUFFLE PREMATURE 
WC211158Y Nicosia Domestic Service in Greek 1130 GMT 21 Jan 78 NC 


[Text] Replying to a question about a report that appeared in the press today regarding 
a reshuffle of the Council of Ministers, tne government spokesman said in Nicosia today 
tnat this is premature. 


KIPRIANOU MEETS WITH U.S. ENVOY ON LATEST DEVELOPMENTS 
WC231242Y Wicosia Domestic Service in Greek 1130 GMT 23 Jan 78 NC 


[Text] President of the Republic Kiprianou received the U.S. charge d'affaires, Mr Dillery, 
at the presidential office today. it nas been learned that the meeting was held at the 
request of the president of the republic. Foreign Minister Khristofidhis was also present 
at the meeting. The president cf the republic discussed with the U.S. charge d'affaires the 
situation as it appears now, following U.S. Secretary of State Vance's visit to Ankara and 
after the statements made by Turkish Prime Minister Ecevit and U.S. officials about the 

U.S. Government's views on dissociating the Cyprus issue from the U.S. embargo and lifting 
the embargo in the next few months. 


Mr Kiprianou expressed to Mr Dillery the Cyprus Government's strong concern over these 
statements because such a development would have the most serious repercussions on the 
cyprus issue. it is noted in tis connection that according to news agency reports Turkish 
Prime Minist * Ecevit has stated that Mr Vance assured him that the U.S. Government is in 
favor of dissociating the Cyprus issue from the U.S. embargo anc that it will ask Congress 
to lift tne embargo in the next few months. 


It is observed that if even the mere impression, left alone an assurance, was given to Mr 
Ecevit about the embargo being lifted and dissociated from the Cyprus issue, this fact 
expresses Turkish intrainsigence and does mt leave room for -ny progress in the Cyprus 
issue, At the same time, the president of the republic askec the U.S. charge d'affaires 

to inform him about the accurancy of the statements which have been made. If these state- 
ments are accurate, they are contrary to everything that President Carter told Mr Kigprianou 
during their recent meeting in New York. During that meeting, the U.S. President stressed 
that there was a connection between the Cyprus issue and the U.S. embargo, which it is not 
possible to lift, as he put it, unless progress is made in the Cyprus issue. 


Mr Dillery promised to convey the contents of his meeting with President Kiprianou to his 
governmen:. 


LABOR MINISTER RETURNS FROM VISIT TO GULF STATES 


TA231651Y Nicosia Domestic Service in Greek 1600 GMT 23 Jan 78 Ta 


{Text] The minister of labor, Mr Spanos, returned from his tour of Kuwait, Irac, Bahrain 
and the Arab Emirates, where he discussed the problems of Cypriot workers there. He also 
exchanged views with Cypriot employers on matters concerning their activities abroad and 
their manpower needs. Mr Spanos also met with his counterparts and other officials of the 
countries he visited. Hign-ranking officials of his ministry accompanied Mr Spanos on 

his tour. 
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KARAMANLIS: GREECE WILL REACT TO LOGICAL, JUST PROPOSALS 
AT211935Y Atwens Domestic Television Service in Greek 1900 GMT 21 Jan 78 AT 


[Statement by Prime Minister Konstandinos Karamanlis after meeting with U.S. Secretary 
of State cyrus Vance } 


(Text) Prime Minister Konstandinos Karamamlis said today Greece will only respond to 
just amd logical proposals by the Turks. This statement was made by Karamanlis after 
his 2-hour talk this evening with U.S. Secretary of State Cyrus Vance. This talk ended 
at 2015 (1815 GMT). Immediately after, Karamanlis stated: [begin videotape] 


[Question] Will you speak to us about the issues you have dealt with, Mr Prime Minister? 


{Karamanlis] To begin with, I would like to express my pleasure over the presence of 
Vance in Greece, as well as my satisfaction with the talk I have had with him. Vance, 
as is well known, is in our country as the guest of the Greek Government. Conse- 
Quently, he did not come in order to propose to me a solution of our problem. He 
Came to exchange views with us on issues of mutual interest. 


We discussed with Vance in principle, bilateral issues such as U.S. aid to Greece, 
which amounts to $175 llion. We also discussed the question of military facilities 
Which Greece provides to the United States. And we discussed the question of NATO. We 
have established that this question is connected to the settlement of the Cyprus issue. 


In continuation, we reviewed developments in the Cyprus issue. On this last issue 
Vance told me that his government, being interested in peace in this area of the world, 
would like a speedy and just solution but that it does not intend to recommend or 
propose a solution. It would, however, be at the disposal of the UN secretary general 
to assist if the interested parties considered it useful. 


I had the opportunity to express to Vance the Greek Government's well-known positions 
eminciated in my policy statements on all these issues. Beyond this, I am satisfied 
that I met with understanding. 


In conclusion, we also discussed burning international problems, especially developments 
of the Middle East issue. The conclusion is that we have had an «a*remely useful talk 
with Vance, which developed in a climate corresponding to the traditional friendship 
which exist between our two countries. 


[Question] Mr Prime Minister, did Vance bring you any proposals from the Turkish 
Government’ 


{Karamanlis] He did not bring any proposals but he gave me his impressions. In amy 
case, from what I heard, I cannot make any forecasts about the future. 


(Question] Does this mean you are pessimistic? 


{(Karamanlis] I am neither optimistic nor pessimistic. If the proposals which Ecevit 
promised to make lead to an honorable and just solution of our differences, they will 
certainly meet with a response in Greece. This is because Greece, as I have repeatedly 
Geclared, sincerely desires a restoration of godd relations with Turkey. If, however, 
Ankara hopes to create impressions, I would say that it will then be mistaken. This 

is because a denial of the hopes which it creates could lead to deterioration of the 
Situation. 


[Question] Will there be another meeting with Vance, Mr Prime Minister? 
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{[Karamanlis] Wo, we have finished. We have said what we had to say. This proves we 
had mo difficulties. The fact that we do not need tohave another .-eting proves that 
we have no difficulties. 


[question] Did the views which Vance presented vary comsiderably from the views of the 
jreek Govermment, Mr Prime Minister? 


{Karamanlis] We have stated in advanee the [words indistinct] that there has been 
understanding. 


{[Yamce] Yes, let me just make a “rief statement. [end videotape] 


Vance, speaking after the Greek prime minister, stated that during his talks with 
Karamanlis, after thanking him for what he said, stressed that during the talks bilater- 
al issues were touched upon and there was a mitual exchange of views during which under- 
standing from both sides was established. 


Answering a question whether the question of the new U.S. ambassador to athens was dis- 
cussed with Aaramanlis, Vance limited his answer to a statement that it was also dis- 
cussed. 


VANCE ARRIVES IN ATHENS, MAKES STATEMENT 
AT211630Y Athens Armed Forces Television Service in jreek 1600 GMT 21 Jan 78 AT 


[Reportage on arrival of U.S. Secretary of State Cyrus Vance at Ellinikon Airport in 
Athens --recorded ] 


[Text] The aircraft which brought U.S. Secretary of State Cyrus Vance from Ankara to 
Athens landed at Ellinikon Airport at 1430 [1230 GMT] this afternoon. Vance will remain 
in Athens until noon tomorrow and will be received by President of the Republic 
Konstandinos Tsatsos and will confer with Prine Minister Karamenlis and Foreign Minister 


Papaligouras. 


The Cyprus issue is among the issues to be discussed. Vance has a long experience on 
the issue as a result of his missions tc the Greek and Turkish capitals in 1964 and 
19%7. Vance's presence in Athens will also allow the opportunity for discussing other 
issues such as Greek-Turkish relations, the question of the new U.S, ambassador to 
Athens, defense and other issues which affect not only Greece but also the United States. 


The Cyprus issue and Greek-Turkish relations were also discussed by the chief of U.S, 
diplomacy and Turkish Prime Minister Ecevit and Poreign Minister Okeun barely 5 days 
after the vote of confidence which the new Turkish Government received. 


Vance is accompanied during his visit to Greece by the press representative of the U.S. 
State Department, Carter, and by the director of research and analysis of the State 
Department, Saunders. 


On his arrival, Vance was welcomed, immediately after his descent from the aircraft, 
by Poreign Minister Papaligouras. This is the second time that Papaligouras and Vance 
have met in less than 2 months. It is recalled that the two ministers had a private 
meeting last December in Brussels during the NATO conference. They conducted an ex- 
tensive exchange of views on issues of mitual interest. 
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Vance was also welcomed at Ellinikon Airport by Deputy Foreign Minister Zaimis; the secre- 
tary general of the Foreign Ministry, Ambassador Theodhoropoulos; the director general of 
the Foreign Ministry, Ambassador Tzounis; the U.S. charge d'affaires in Athens, Mills, and 


other officials. 


[Begin Papaligouras statement] On behalf of the Greek Government, today I welcome our 
guests, Mr and Mrs Vance, as well as the distinguished aides of my U.S. colleague. I am 
certain that the negotiations which will follow will be fruitful and productive for both 
our countries which are joined with close moral, friendly and emotional ties. The persora- 
lity of my colleague does not need to be praised. I believe in his wisdom, moderation and 
objectivity. For this reason, I believe that the outcome of the negotiations will be good 
and satisfactory for both sides. [end Papaligouras statement] 


Replying, Vance stressed: [begin Vance statement in English superimposed by Greek trans- 
lation] Mr Minister, I would like to thank you very much for your good words and tell you 
how happy I am to be in Athens once again. Permit me to express my deep appreciation for 
your and the Greek Government's extremely cordial invitation which gives me the opportunity 
to visit Athens and to discuss with you, with Prime Minister Karamanlis and with other 
members of the goverrmment, many issues of mutual interest. 


I bring to President of the Republic Tsatsos, to Prime Minister Karamanlis and to the Greek 
people the warmest greeting of U.S. President Carter. In conclusion, I would like, once 
again, to stress what Papaligouras has already referred to, that is the long friendship and 
the close relations which join our two countries for very many years, and once again to 
express my satisfaction because I am given the opportunity to meet the leaders of your 
country in order to strengthen our close relations even further. [end Vance statement] 


I VRADHINI COLUMN STRESSES USEFULNESS OF VANCE VISIT 
AT231240Y Athens I VRADHINI in Greek 23 Jan 78 p 1 AT 
[Prom the “Evening” column: "Usefulness"] 


[Text] Cyrus Vance's “lightning visit," the first visit by a U.S. secretary of state to 
Athens since the restoration of democracy, was useful for many reasons. 


The visit was useful because it afforded the opportunity to Konstandinos Karamanlis and to 
his colleagues to expound to the chief of the State Department Greek views on a broad range 
of subjects of concern to the two countries--f:0m bilateral issues, the Cyprus problem, 
Greek-Turkish issues and our relations with NATO to current more general international prob- 
lems, like the Middle East problem. According to press reports, the Greek prime minister 
was the one who spoke at greater length during the meetings. This responsible clarification 
of Greek positions to the chief of U.S. diplomacy is of obvious significance at a time when 
everybody knows (unfortunately after the feast or rather after the elections) that our basic 
foreign issues have entered a critical stage and the policy of the Carter government can 
influence their development to a certain point. In this connection, the satisfaction which 
tne prime minister expressed about the understanding on the part of his Saturday interlo- 
cutor was typical. 
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The visit also was useful because it afforded Vance an opportunity to be directly briefed 

on Greek reactions to the new Turkish Government's views that he had heard in Ankara. This 
briefing was valuable also because it did not allow Ecevit's impressions to prevail un- 
answered. Konstandinos Karamanlis' statement put thimgs on their correct basis: “If the 
propesals which Ecevit has promised to make lead to an honest and equitable solution of our 
differences, they will certainly meet with response from Greece because, as I have repeatedly 
declared, Greece sincerely wishes restoration of good relations with Turker. If, nowever, 
Ankara is only aiming at creating impressions. I would say that it is committing an error 
because the collapse of the hopes it is creating may cause the situation to deteriorate." 


The visit also was useful because the friendly atmosphere that surrounded the talks and 
the failure of efforts by the left to stage broad anti-American demonstrations showed an 
improvement in Greek-U.S. relations that has fcllowed the election of Jimmy Carter as 
President of the United States. 


VANCE DEPARTS, SAYS TALKS INFORMATIVE, USEFUL 
AT221415Y Athens armed Forces Television Service in Greek 1200 GMT 22 Jan 78 AT 


[Text] During his short stay in Greece, U.S. Secretary of State Cyrus Vance was received 
by President of the Republic Konstandinos Tsatsos and conferred with Prime Minister 
Konstandinos Karamanlis and Foreign Minister Panayiotis Papaligouras on international and 
bilateral issues. 


In his statement, the prime minister said the talks were useful and were conducted in a 
climate which reflects the traditional friendship which Joins the peoples of the two countries. 


Vance said his talk with the prime minister was extremely informative and useful and that 
it would help President Carter and him to understand the issues discussed which he described 
as extremely important. 


Vance was seen off at Ellinikon Airport by Foreign Minister Papaligouras, Secretary General 
of the Foreign Ministry Theodhoropoulos, Director General of the Foreign Ministry Ambassador 
Tzounis, U.S. Charge G'affaires in Athens Mills and other officials. 


Prior to his departure Vance and Papaligouras made the following statements: 


[Vance, in English, begin videotape] Mr Minister, let me express my great thanks to you 

and to the prime minister for the very gracious hospitality which you extended to Mrs Vance 
and to all members of our delegation. We had an opportunity, yesterday, to discuss with 

the prime minister and the foreign minister a wide range of matters. The discussions were 
very fruitful and very helpful to me. The trip here, although much toe brief--I wish it 
could have been longer--has reaffirmed the very strong ties of friendship between our two 
nations. FPinally, may I say what a great pleasure it has been to renew acquaintances with 
old friends and what a particular pleasure it has been for me to meet again with my colleague, 
the foreign minister, and I look forward to meeting him again very soon. Thank you very 
much, Mr Minister. [end videotape] 
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{[Papaligouras, begin videotape] Yesterday, in welcoming Mr and Mrs Vance, as well as the 
nides of the U.S, secretary of state, I «zpressed the conviction that the talks to be con- 
mc*ed with the prime minister and with other members of the goverrment would be fruitful. 
yesterday, in fact there was a confirmation--I do mot want to pretend to be a seer--of, let 
uct say, this forecast. Vance has had an extremely long meeting particularly with the prime 
minicter and the result can be seen how important it was through the statements made yester- 
tay both by the prime minister and Vance. 


Lixe Vance, I am also sorry that his visit to Athens was so short. I hope, however, that 

we will meet again soon and I again wish to affirm the close ties of friendship to which 

both Vance and I referred which join our two countries. I hope our cooperation will continue 
ana that it will be cqually productive in the future, both the direct and more distant 
future. [end videotape] 


U.S. OFFICES BOMBED IN NORTHEAST GREECE 

wC2L100¥ Paris APP in English 0956 GMT 21 Jan 78 WC 

{Text] Athens, Jan. 21 (APP)--Powerful time bombs caused heavy damage in two American 
offices in Thessaloniki, northeast Greece, today, hours before the scheduled arrival in 
Athenc of U.S. Secretary of State Cyrus Vance. Wo one claimed responsibility for the pre- 
dawn blasts in the U.S. Information Agency and American Express Bank and travel agency. 


There were no victims. 


Elsewhere, protest marches against Mr. Vance's visit were scheduled throughout the country, 
while police stepped up security precautions. 


Officials have announced close surveillance of members of the Greek-Cypriot Eoka B rightist 
group, plus Palestinians residing in Greece. 


TRADE MINISTER RECEIVES SOVIET, IRAQI REPRESENTATIVES 
ATOOL3S57Y athens Domestic Service in Greek 1230 GmT 20 Jan 78 AT 


[Text] Trade Minister Yeoryios Panayiotopoulos today received the head of the Soviet trade 
delegation to Greece, (Kozakovskiy), with whom he discussed Greek-Soviet trade relations. 


Pamayiotopoulos also received Iraqi foreign trade undersecretary (Al-Ubaydi) with whom he 
discussed trade issues of interest to the two countries. (Al-Ubaydi) is in Athens at the 
head of an iraqi trade delegation which participates in the Greek-Iraq trade committee. 


BRIEFS 


TRADE WITH PAR EAST--Possibilities for developing Greece's trade relations with countries 

of the Par East were examined at a conference held today between Minister of Trade 
“anayiotopoulos and competent ministry officials. In this connection, it has been learned 
that a study is being prepared to deal with certain problems that have appeared so that 

rade relations vith far Eastern countries may be improved. [Text] [athens Domestic Service 
in Greek 1230 GMT 25 Jan 78 aT) 
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ECEVIT HCLDS PRESS CONFERENCE APTER VANCE IT 
TA2Z11828Y Ankara Domestic Service in Turkish 1700 GMT 21 Jan 78 Ta 


[Text] Pointing out that Turkey must solve its economic ard military problem, Prise 
Minister Zoevit asked: Will the United States be able to contribute to that? If so, 
when, to what extent and in what form? I hope the views of the United States on this 
issue will be determined without mich delay. 


Prime Minister Ecevit held a press conference in connection with U.S. Secretary of State 
Cyrus Vance's visit to Ankara. UZcevit said at the press conference that during their 
talks they discussed Turkish-U.S. relations, as well as recent developments in the world. 
Ecevit said that the talks were mostly about the nature of a general assessment and of 
putting the issues on the table. He added that an agreement in principle had been 
reached to continue the work and contacts over the next few weeks with the aim of find- 
ing solutions to the problems just mentioned. 


Ecevit then answered questions. Asked whether the possibility of lifting the embargo 
had emerged, Ecevit replied: 


(Begin recording) As you know, this is an issue related to the internal politics of 
the United States. According to the impression I received, the U.S, administration 
wants the improvement of cooperation between Turkey and the United States in all 
fields, imcoluding the military field. I received the impression that the U.S. admin- 
istration hopes to overcome the difficulties, the difficulties which are known to all, 
regarding this matter. 


You used the term embargo. Ina way, that is a proper term, because on the one hand, we have a 
bilateral military cooperation agreement; on the other hand, we have an embargo. Prom what we 
see, these two issues are being mixed up in the United States. In other words, they are being 
assessed as integral parts of the same issue. However, according to our view, these two is- 
sues--even if they are related--are different so far as their nature, their character, is con- 
cerned. We told honorable Vance that this is how we view them. 


The embargo--the weapons and military equipment embargo imposed on Turkey by the United 
States and implemented to this or that extent for a while--is a negative factor in re- 
lations between the two countries. On the other hand, the defense cooperation agree- 
ment involves the possibility of a positive development. 


Naturally, it will be more useful if the negative factor is eliminated first. However, 
I cannot know now whether that can happen within the internal politics and governmental 
situation in the United States. [end recording) 


Asked whether he discussed with Vance the issue or reviewing the defense cooperation 
agreement signed between the two countries 2 years ago, Ecevit replied: Changes took 
place and possibilities emerged in international relations and in world conditions. 
Certain changes took place both in the economic situation [presumably in Turkey) and 
in the world economy. From this aspect, we felt the need, naturally, to review our 
bilateral cooperation in general terms from certain aspects, if not the text of the 
agreement directly. 


Prime Minister Ecevit pointed out that there had been a decrease--due to various factors -- 
in the value of the material contribution of the United States to Turkey as envisaged 

by the defense cooperation agreement. He added that Turkey's needs had insreased 

within the same period. 
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Asked whether an increase in the material contribution would be discussed in the future 
talks, Scevit replied: The important thing is this: if Turkey needs certain equip- 
ment for world security and for our own needs and if the two allies cooperate when 
Turkey does need these things, then ways of meeting these needs can be foun. That 
can be achieved within the framework of the agreements signed 2 years ago but not yet 
ratified ty the parliaments, but other ways of mecting those needs can also be sought. 


Replying to another question, Ecevit said that financiai aid and credit agreements 
could also be considered ways of solving that problem. 


Ecevit said that during his talks with Vance they discussed Turkish-U.5. relatio:;s in 
the Cyprus question within the context of world problems. Ecevit said: 


(Begin recording) However, I was pleased to have the impression that honorable Cy ru: 
Vamee agrees that the Cyp:us question and Turkish-Greek relations should be kept 
Separate from our relations with the United States. That is the impression I obtained. 
That is why we referred to these questions within the framework of world problems con- 
cerning the two countries and within those limits. On this cecasion we had the oppor- 
tunity to remind honorable Vance of the following: it seems that the world has the 
impression that the main problem between Turkey and Greece, or rather between the Turks 
anc the Greeks, is only the Cyprus question. However, as far as Turkey is concerned 
the Aegean problem is extremely important and vital. I had the opportunity to tell 
honorable Vance that Turkey attaches vital importance to the Just solution of this 
problem as soon aS possible. [end recording] 


Replying to a question, Ecevit said that Turkey did mot give a time period to the United 
States in connection with the joint defense installations in Turkey. He said that no 
date had been determined for the future talks--on which an agreement was reached in 
principle--and that the delegates to the talks had not been determined. 


Replying to another question, Ecevit said that he also told Vance that the problems 
dDetween Turkey and Greece should be resolved between the two countries. gcevit added: 


[Begin recording) I received the impression that he agreed with this view. However. 
I told him something else. I said that if one of the countries has to depen’ on other 
countries or take strength from them in connection with the settlement of its problems 
with another country, then there is no longer equality. and if that country : pens 
to ve Greece, our past experience shows that i! can adopt an intransigent attitude 

and might make it difficult to reach a reconciliation. [end recording] 


Purther Ecevit Comments 
TA2ZLI4O3Y Paris APP in English 13557 GMT 21 Jan 78 TA 
{Text} Ankara, Jan 21 (APP)--Turkish Premier Bulent Ecevit declared here toda that 
he had asked U.S. Secretary of State Cyrus Vance to increase U.5. military aid to 
Turkey in a Gefense agreement awaiting approval by the U.S. Congress. 
Mr Vance, who flew to athens from here today, assured Lim that the agreement submitte: 


to congress by the administration of former President Gerald Ford would be voted on 
soon, the premier said. 


Mr Ecevit reiterated his belief that the Cypriot situation should not be linked to 
Turkey's relations with the U.5,., and that the U.S, and a1) other foreign powers 
should stay out of the Cypriot affair and other relations between Greece and Turkey. 
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Asked about a possible reduction of Turkish forces on Cyprus, Wr Ecevit declared: 
“Turxish troops there are not an invasion force. They are on Cyprus to safeguard 
the security of the Turkish commnity.” 


Once Turkish Cypricts' security was ensured, he said, there would probaily De subd- 
Stantial troop recuctiorss. 


The premier said he was prepared to have Greek Premier Honstandim: tupramanlis choose 
@ location in which the two of them could mect. 


Such a summit should mot be comidered semational, he said becwuse, Turkey amd ‘reece 
are not only neighbors but allies.” There were no major conflicts o: interest between 
them, he added. 


"If we can settle immediate problems and the psychological problems that now exist, 
I believe that we can establish good relations and cooperation between the two 
countries,” Mr Ecevit said. 


"I do not believe that these problems should be too difficult to solve,” he commentec. 
ECEVIT, TUNC DISCUSS ECONOMIC, LABOR PROBLEMS 
TAZ313554%Y Ankara Domestic Service in Turkish 1100 OMT 23 Jan 78 TA 


[Text] Prime Minister Bulent Ecevit has said that the government is firmly determined 
to end the period of incitement of rivalry among trace unions by political :uthorities, 
governments and ministries. Prime Minister Ecevit said this today after his meeting 
with Turk-Is [Turkish Confederation of Labor] leader Halil Tunc. The meetings tock 
place at the prime minister's office at 1115 and lasted for 1 hour. Prime Minister 
Ecevit said: 


(Begin recording) During our meeting the honorable Tune expressed his views on cert.in 
issues facing our country as seen by the Turk-Is. This gave me the opportunity of 
presenting him certain of my views connected with the government program. As we have 
also stated in the government program, the covernment is firmly determined to end the 
period of incitement of rivalry among trade unions by political authorities, govern- 
ments and ministries. Such incitements are not only not in keeping with the spirit 

of the democratic system of operation, but also make difficult the establishment of 
Solidarity and the development of the necessary sense of respons ibility within the labor 
movement. Our government is determined to pursue a democratic line in this respect. 


We also discussed the economic situation, of which the honorable Tunc is well aware, 
amd the economic problems which we have inherited. While trying to solve these dif- 
ficult economic problems, we will show great care to protect the rights of people in 
the low and middle income groups and of workers, and to inure justice in the distri- 
bution of income. In order to achieve all this we will continuously consult the 
trade unions, beeause we consider this extremely useful. [end recuoting) 


Speaking after the meeting, Turk-Is leader Halil Tune said that they had discussed 
the duties of the government and the labor sector in solving the country's economic 
and social problems. Tune said: 


(Begin recording) [I especially dwelt on the question of the system of collective 
bargaining, which currently is in such a state that anything obtained for our workers 
on paper in this respect has no value in practice, because our income tax system is 
outmoded and does not meet current needs. The honorable prime minister welcomed ny 
proposal for changes to be made in minimum wages and in the income tax system in 
accordance with current conditions and in favor of workers. 
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He said that the goverment will parsue such 4 policy 45 was 4150 Stated in its progran. 
So I am grateful tc his in this respect. 


I think that we alse resched an agreement that monetary and credit policies should be 
@imed at enc.ursging investments and combatting unemployment. Also, the collective 
bargainiag system Should nct be interfered with. The honorable Ecevit has always Gefended 
this view, and | hope that he will sa@intein this view in goverment, too. AS long as th 
Collective agreem nt systes is not interfered with, the workers’ movement will willingly 
fulfill its share of duty for the solution of the country's economic problems. This 

the movement will do through voluntary sacrifice. [end recording] 


ECEVIT EXPLAINS MEASURES TO CURB VIOLENT IMC IDENTS 

T O2906¥ Arkare Domestic Service in Turkish 1700 GNT 20 Jan 78 TA 

[Zacerpts) Prime Minister Bulent Ecevit has stated: We shall go to the sources of 
incidents of viol2nce--wherever they may be--which worry the citizen, harm the citizen's 
trust in tne state and climinate security of life, and we shall dry them up. 


Prime Minister Ecevit was received today at 1100 by President Pahri Koruturk at the Cankays 
Mansivn. <Aftor the °5-miaute visit, Prime Minister Ecevit held @ press conference at his 


‘onkaya cetidernn . In his press conference, Ecevit expressed his views on anarchic incidents 


in the edw@cati nal in. titutions and measures taken to curd such incidents. 


Prise Mini.ter _covit explained that Turkey was dragged into the present climate of 
awmrcny 45 @ recul of the inhuman view openly declared during the reign of former 
gwermercs that th way of securing power wes the ccoupation of state offices and 
Schools, in viola'ion of the principles of a state of law, 


Ecevit contimacd: “ary vocational sehools and most teacher training institutes and 
imstitutes of .iszher learning under the direct control of the government were under the 
*¢ .pation of smed ruffians, As 4 result of this situation the practice of carrying 
ean. spread, unfortunately, even among highschool students. Prime Minister Ecevit said 
that the laws were not devoid of power to prevent such situations. He added that the 
Public and -cohe l officials were responsible for fulfilling their duties as well as 
providing (Cor the necessary atmosphere of freedom and security of life for their 
implementati m. 


teev't sa.c that officials of schools where students were carrying weapons and were 
participsting i. incidents of violence would be immediately removed from their posts. 
Ecevit added that state officials will cooperate with the school amd public officials in 
preventing the incidents, and that the prosecutors would be more sensitive to incidentrc 
Simed at disturbing public order, Ecevit pointed out that state officials who neglect 
their duties in this matter--regardless of whether they are provincial governors, 
Gistrict officials, education directors or any other official~--will immediately be 
re.oved frm their posts and legal action taken against them, Ecevit added that 

Coop ration oy parents of students would also be required in implementing these measures, 


In reply t. 4 newsnan wh» Stated that the measures explained were aimed at curbing 
Violence ir Schools @né asked what measures would be taken to prevent street violence, 
boevit said that a few series of measures would be taken to stop this kind of violence. 
He added that the reason why street violence could not be contained was not the result 
of an inadequate number of security forces, but because they could not fulfili their 
tacks completely a5 & result of political pressure, Ecevit added: 
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[Begin recording) We are ageinst carrying weapons cxcept for those who are reguired to 
Go so. I hope that in the atmosphere we will be able to create in the country, ané which 
will be im accordance with the civilized level of the Turkish nation, even & great part of 
the security force members will not be obliged to carry weapons execpt under special and 
unavoigable circumstances. Our mBin task is to transform Turkey into & country where a 
person cam live in an atmosphere of security of life without any weapons. [end recording) 


DEMETAS LEAVES [OTANBUL POP CYPRUS, MAKES STATEME*T 
TAZ312N5Y Ankara Domestic Service in Turkish 1100 GHT 25 Jan 78 TA 


[Text] President of the Turkish federated state of Cyprus Rauf Denktas left Istanbul 
for Cyprus by plane at 11530 today. In @ statement at Yesilkoy airport before his 
Geparture, Derktas said that the proposals to be submitted to the Greek Cypriot side 
will reach their final form in the work to be conducted after prime ministe- Nejat 
Komua returns to Cyprus from Ankara. Denktas added the proposals might be giv =n to 
the Greek Cypriots within 3 to 4 weeks, 


Replying to @ question, Denktas said: We believe that the Greek Cypriots do not want 
peace within the framework of the present realities--and we have said this for a lone 
‘..@. Sach problems mignt be expected. The whole point is whether Greece will help 
the Greek Cypricts toward peace or not. Denktas pointed out that mutual talks must 
begin for @nm agreement to be reached. 


buomkta. was seen off from Yesilkoy airport by Deputy Istanbul Covermor Buhanettin Ergun, 
the garricom and center commanders and other officials with @ military ceremony. 


DENKTAS PAVORS RETURN OF CERTAIN PLACES TO GREEKS 
NC220950Y Istanbul HURRIYLT in Turkish 21 Jan 78 pp i, 11 


[Text] The president of the Turkish federated state of Cyprus, Rauf Derktas, arrived in 
Istanbul on Thursday after completing his talks in Ankara. In @ statement he made in 
Istanbul Denktas said he had very important contacts in Ankara on the Cyprus problen. 

He added that indefensible areas which could tw »come @ source of friction can be returned 
to the Greek Cypriots at the conclusion of the negotiations. 


otating that every move to be apde by the Turkish federated state of Cyprus regarding the 
territorial issue will sconmfirm the Turkish side's good will and constructive stand Denktas 
said: We will try te settle our disputes on maps. The Greek Cypriots can put forward 
their demands, We may accept these demands if they do not have an Lapact on us. 


Pointing out that the Turkish side wants to end the years-old Cyprus crisis and that 
ending this crisis would mean the restoration of peace to the “green island,” Denktas said: 


My talks with the honorable Reewlt have been very constructive. He left a very good 


impression on me. ft is high time now to outline the conditions for peace. During our 
talks we had the opportunity to reesamine the areas marked on a mag. We examined the 
areas which are indefensible and are @ source of iriction for us, briefed him on 

the status of these areas. The honorable Ecevit reacted favorably .o my sensible expla- 
mations. We reached the conclusion that we would agree to return those areas which we 
Go not need, The moves we will make will Show once more how moders se the Turkish fede- 
rated state is. We also discussed the question of Maras [Yarosha|. We have « different 
plan in mind for this area. I do not think there is any point in diselosing it at this 
juncture. 
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ISTANBUL PAPER PRINTS PROPOSED CYPRUS MAP 
NC210820Y Istanbul HURRIYET in Turkish 20 Jan 78 p 1 WC 


{Caption under a proposed map of Cyprus: Map Shows Lefka Outside the Turkish Cypriot 
Sector] 


[Text] During the talks in Ankara, the Turkish Government and the Turkish federated 
State of Cyprus arrived at an identity of views on the new border to be drawn up in 
Cyprus. It was decided that the new border in Cyprus should be drawn up within 
reasonable bounds in a manner which will insure the security of the Turkish Cypriot 
cummunity. The main outlines of the map of the borders, the final details of which 
will be drawn up in Lefkose [Nicosia], were laid dcwn in Ankara. The map foresees the 
return of a section of territory to the east of Lefkose to the Greek Cypriots. Mean- 
while, the Turkish side will ask the Greek Cypriots to cede territory on the two sides 
of the salient which contains the Ercan [Tymbou] airport and which projects into the 
Greek Uypriot sector as a “counterconcession,"” It has been reported that this pocket 
is “indefensible” from a strategic viewpoint as it now stands. 


FINANCE MINISTER SUBMITS BUDGET TO ASSEMBLY COMMITTEE 
TA221433Y Ankara Domestic Service in Turkish 1700 GMT 21 Jan 78 TA 


[Summary] The Joint Budget Committee of the Turkish Grand National Assembly has begun 
debate on tne draft budget for fiscal 1978. Finance Mir‘ster Ziya Muezzinoglu, who 
Submitted tne draft budget to the committee, said that the government had inherited an 
economy ‘n very serious condition. However, he added, the government is capable of 
Overcouing the economic difficulties. 


Muezzinoglu said that his government had been obliged to submit to parliamentary debates 
the draft budget drawn up by the previous government, He said: “Our country's econony 
has become more precarious than ever due to the crisis it has been in. Various circles 
have various expectations, Had we drawn up @ temporary budget, we would have caused the 
continuation and even an increase in such expectations, That would have led to the con- 
tinuation of our economy's present stagnation and to increasing the dangers created by 
this stagnation.” 


Muezzinoglu said that ‘they had decided to submit the draft budget of the previous govern- 
ment for another reason as well, namely, to prevent a delay in investments, He then said 
that with the contributions of the Joint Budget Committee, the draft budget would be made 
to suit present conditions and that it would be implemented in accordance with the present 
govermment prograr.. 


The finance minister said that the biggest problems facing Turkey were reducing the rate 
of inflation, improving the balance of payments and of the shortage of foreign exchange 
reserves. He pointed out that investments had slowed down or completely stopped. He 
said that the treasury and the central bank were faced with great difficulties in 
financing the most urgent domestic or foreign needs, He added that the shortage of 
energy and of foreign exchange reserves had reached dimensions disrupting production 

and at times bringing it to a complete halt. 


"Mueczinoglu said that the foreign exchange reserves had melted away, that payments had 
stopped completely except for very necessary requirements, and that export and foreign 
exchange revermes had been mortgaged to heavy short-term debts. 
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"The finance minister pointed cut that the internal péyments situation was no better. 

He sai? that persons and contractors who had worked by trusting the state had not receivec 
their wages. He added: It is extremely painful for us not to be able to pay the workers 
their accumulated wages--their rights as stipula‘ed by collective agreements. 


"Muezzinoglu disclosed that such debts the government had inherited from the previous ones 
@mounted to 17.5 billion liras.” 


The finance minister said that industrial establishments in both the private and public 
Sectors created with great investments were operating at low capacity or not at all 
because their import demands coujld not be supplied. He added that the expected losses 
in 1977 by the public economic enterprises amounted to 28.5 billion liras." He said 
that at the end of fiscal 1977 the deficit in the 1977 budget was expected to be 30 
billion liras. 


On the measures his government would take, Ziya Muezzinoglu said: “Our government will 
immediately take the necessary steps to solve the foreign exchange problem--one of the most 
critical problems of the country. The first target in that direction is to restore 

the trust in our economy abroad. All measures will be \aken to increase export revenues 
and the foreign exchange remitted by our workers abroad. We will be very careful in our 
measures to prevent all types of wastefulness in foreign exchange expenditures, 


“We will eliminate obstacles in using credits supplied by various international institu- 
tions, such as the world bank or by foreign countries, We will pursue 4 sound policy of 
foreign debts.” 


Muezzinoglu pointed out that the high rate of inflation and high cost of living had 
exacerbated the already unbalanced distribution of income in Turkey. He said that the 
government would try to reduce the high rate of inflation as a@ priority task, He said 
that wastefulness would be prevented in public expenditures, income revemes would be 
increased and measures would be taken to develop savings and investment. 


The finance minister said that the government was considering establishing a new fund in 
the 1978 budget for purposes such as supplying goods which are in short supply. 


Muezzinoglu said: "The stamp duty on imports will be raised from 10 to 20 percent. In 
this way, an additional reverme of 11 billion liras is expected annually. In this way, 
we will both reduce the budget deficit and discourage excessive demand for imports. The 
close to 1 billion liras owed to the treasurey by persons who held iron, cement and so 
forth following the price rises imposed by the government will be collected as soon as 
poss_bdle," 


"Muezzinoglu said that the consolidated budget was envisaged at 260 billion liras. Of 
that, he said, 112 billion liras was for current expenditures, 65 billion for investment 
expenditures and 82 billion liras for transfer payments." [as heard] 


The finance minister explained that exports had not risen and imports had not dropped in 
1977 as expected. Therefore the foreign trade deficit amounted to 3.85 billion liras. 
He added that the steady drop in the foreign exchange reserves since 1975 would lead the 
goverrment to import only very important requirements, such as oil. 


Muezzinoglu said that injustices in the distribution of tax obligations would be rectified 
and that measures would be taken in the collection and control of tax payments. He said 
that tax-exempt income would be readjusted in accordance with minimum wages, He added that 
the credit policy would be geared to increase savings, consumption expenditures would be 
reduced and credit distribution would no longer be a tool for speculation. He pointed out 
that energy would be given investment priority. 
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accl in glu said that due to its economic structure, Turkey should consider foreign debts 
4. o.."c until industrialization was fully realized. 


.¢lu caid ths: Uhe government believed that it c.uld sclve all the problems with 


: meis -. the people. %mly in tnis way, he added, car the trustworthiness of the Turkish 
Repudl . - restorec both at home and abroad, 


she Juiat buuget committe> of the Turkish Grand National assembly will complete its debate 
mn th. woact budget for fiscal 1976 by 2 February. 

-.iCL PaRTY STATEMENT SCORES GOVERNIIEMNT 
a22le SY Ankas. aNaTOULA in ingiisn 1620 GMT 22 Jan 78 TA 


| (Tet? Snkara, 22 .an A.A.-- The current 35-nenber government witn 10 state ministers, 
who hev .vic™ @m¢ snarec the state among themselves right from the beginning because 
of their .7bit om, wil not be able to solve any of the problems the country is facing. 
' iS government, based <n the minority support, will have a short life span," said a 

Statement at the end ith Justice Party [JP] Loard -f representatives meeting tulay. 


“ne Statement 2 mtinued: ‘The JP board believes that our regime aus Leen deliberately 
reec end ‘ie sourtry tacer « definit« political retrogress. +. througn plots ana in-.rigucs. 
is tne “serdien of Keomalion, [:° the! sa@intenance -f national and acral values, the 
-odisp.cabiv ir‘egral nacure of the popular will, nativnmal unity, the determination *o 
‘eveiop w lou. aml nappiness in the country while it is in the opposition Just as it was 


> " 


hile the oart, wa i” pow... ‘as received! 


orgs mu. tinct) the country's refineries had 190,000 vons of crude oil, and the depots 
wer fall uita 7 million tons of grain and 280,000 toms of sugar. The Turkish peasants 
ac bee paid '6 billion Turkish liras in 1977 compared to the 19 billion liras in the 
previous v.a., Half 4 m.llion elderly people startea to receive monthly allowances from 
the stuic. H°l. of tm villages have started to benefit from the electrical system, 


1 board termed ‘ue invertication concerning @ political party chairman 4s unconstitu- 
ional and antide’ ocratic because of the article of the law it is being based upon and 
calied on the JP's Somate aad the House of Representatives to present draft laws fore- 

‘tg the repeal of sche abcve-mentionea article of the act regulating the activities of 
vm «6political purtics. 


Su HLvd ia? U.o,. CULTURAL CENTER IN ANKARA 


TA222117Y Ankara Domestic Service in Turkish 2100 GMT 22 Jan 78 TA 


\Text}] An explosive device was thrown into the U.S, Cultural Center on Jinnah St. in Ankara 
today at about 2200. According to a TRI correspondent, the windows of the U,S, Cultural 
Center were broken as a result of the explosion but no one was injured. An investigation 
into the incident is underway. 
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